
Use this link to log into the Dealer System: 
https://mysdcars.sd.gov

Use this link to browse the various types of license plates available for licensed dealers to 
purchase:
http://dor.sd.gov/Motor_Vehicles/License_Plates/Dealer_Plates.aspx

Use this link for addresses, phone numbers, and fax numbers for all of the county 
treasurers in South Dakota: 
http://dor.sd.gov/Motor_Vehicles/County%20Treasurer%20Office%20Contact%
20Info_May%202015.pdf

Use this link for contact information for all the Dealer Agents:
http://dor.sd.gov/Motor_Vehicles/Dealer_Licensing/Contact_Us.aspx
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Advertising: "For the purposes of § 32-6B-63 the term, advertising, means any oral, written, or graphic statement which offers for 
sale a particular vehicle or vehicle parts and services or which indicates the availability of a vehicle or vehicle goods or services. The 
term includes any statement or representation made in a newspaper, periodical, pamphlet, circular, other publication, or on a radio or 
television; contained in any notice, handbill, sign, billboard, poster, bill, catalog, or letter; or printed on or contained in any tag or label 
which is attached to a vehicle."
32-6B-64
  

Administrator: "the administrator of the dealer licensing and inspection program for the Department of Revenue."
32-6B-1(1)

Auctioneer: "a person who presides over a public auction where following an initial starting price, bids are taken from two or more 
people until a final bid or price is established for a motor vehicle."
32-6B-1(2)

Authorized emergency vehicle: "any vehicle of a fire department and any ambulance and emergency vehicle of a municipal 
department or public service corporation that are designed or authorized by the Department of Public Safety or the Department of 
Health."
32-6B-1(2A)

Auxiliary lot: "a physically separate location, such as a mobile home park, manufactured home housing rental community, 
manufactured housing subdivision, or any residential lot, where a licensed dealer displays manufactured homes or mobile homes."
32-7A-1(1)

Boat dealer: “any person who, for commission or with intent to make a profit or gain, sells, exchanges, rents, or leases with the option 
to purchase, offers or attempts to negotiate a sale or exchange of new or used boats or who is engaged wholly or in part in the 
business of selling new or used boats.” 
32-7B-1

Broker: "a person who, for a fee, commission, or other valuable consideration, arranges or offers to arrange a transaction involving 
the sale or exchange of vehicles, and who is not: a.) a dealer or a bona fide agent or employee of a dealer, b.) a representative or a 
bona fide agent or employee of a manufacturer, or c.) at any point in the transaction the bona fide owner of the vehicle involved in the 
transactions."
32-6B-1(3)

Chassis cab: "any incomplete motor vehicle, with a completed occupant compartment, that requires only the addition of cargo 
carrying, work performing, or load bearing components to perform the vehicle's intended function."
32-6B-1(3A)

Community: "the franchisee's area of responsibility as stipulated in the franchise. A community has a minimum radius of ten miles 
around an existing dealership." 
32-6B-1(4)

Converter: "a person who modifies or installs on previously assembled chassis special bodies or equipment which, when completed, 
form an integral part of the vehicle and which constitutes a major manufacturing alteration and who may issue a supplemental or 
secondary statement of origin." 
32-6B-1(5)

Dealer: "any person, other than a manufacturer of a mobile home or a manufactured home, who, for a commission or with the intent 
to make a profit or gain, sells, exchanges, rents with option to purchase, offers or attempts to negotiate a sales, or makes an exchange 
of a mobile or manufactured home or who is engaged in the business of selling mobile or manufactured homes."
32-7A-1(2)

Dealer's car auction agency: "includes any person, firm, limited liability company, corporation, or association engaged in an auction, 
as defined by 59-8, of vehicles. The sales shall involve only vehicle owned by dealers and sold to dealers. The provisions set forth in §§
32-6B-35 to 32-6B-37, inclusive." 
32-6B-34

Demonstration: "the non-commercial use of a dealer owned vehicle by an employee of the dealership for any purpose in the ordinary 
course of business relating to the sale of the vehicle within the trade or market area of the dealership or demonstration by any 
prospective buyer for a period of three days. The term includes vehicles donated by a dealership to a community or organization and 

Definitions 
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prospective buyer for a period of three days. The term includes vehicles donated by a dealership to a community or organization and 
used for a one-day parade or event." 
32-6B-1(6)

Department: "the Department of Revenue."
32-6B-1(6A)

Department: "the Department of Revenue."
32-7A-a(3)

Emergency vehicle dealer: “any person who converts or manufacturers authorized emergency vehicles and who, for commission or 
with intent to make a profit or gain, sells, exchanges, rents with option to purchase, offers, or attempts to negotiate a sale or exchange 
of new, or new and used authorized emergency vehicles, or who is engaged wholly or in part in the business of selling new, or new and 
used authorized emergency vehicles.” The term includes the submission of a bid proposal for the sale of a vehicle if the bid proposal is 
offered in response to a bid request originating in this state. 
32-6B-1(6B)

Final Stage Manufacturer dealer: “any person who assembles or installs on a previously assembled new motor vehicle chassis cab 
any special body or equipment that forms an integral part of the motor vehicle, constituting a major manufacturing alteration, and 
completes the vehicle.” 
32-6B-1(6C)

Franchise: "a written or oral agreement or contract between a franchisor and a franchisee which fixes the legal rights and liabilities of 
the parties to such agreement or contract."
32-6B-1(7)

Franchisee: "person who receives vehicles from a franchisor under a franchise and who offers and sells the vehicles to the general 
public." 
32-6B-1(8)

Franchisor: "any person engaged in the manufacturing or distribution of vehicles including any person who acts for the franchisor."
32-6B-1(9)

Good Faith: "honesty in fact and the observance of reasonable, nondiscriminatory commercial standards of fair dealing in the trade, 
as defined and interpreted in the Uniform Commercial Code as amended to January 1, 2010."
32-6B-1(9A)

In-transit: "the non-commercial use of a dealer owned vehicle by any employee of the dealership for travel to and from any service 
facility, detail shop, repair shop, gas station, car wash, dealer auction, another lot owned by the dealer, a supplemental lot, temporary 
supplemental lot, or any other location to facilitate a dealer trade."
32-6B-1(10)

Manufactured home: "a structure, transportable in one or more sections, which is eight feet or more in width or forty feet or more in 
length in the traveling mode, or is three hundred twenty or more square feet when erected on a site; which is built on a permanent 
chassis and designed to be used as a dwelling, with or without a permanent foundation, when connected to the required utilities; and 
which contains in it the plumbing, heating, air conditioning and electrical systems. The term includes any structure which has been 
certified by the secretary of housing and urban development as having complied with the National Manufactured Housing 
Construction and Safety Standards Act of 1974 as amended and in effect on January 1, 1984."
32-7A-1(4)

Manufacturer: "a person who manufactures or assembles vehicles, including motor homes, and who issues the original or first 
manufacturer's statement of origin. The term, manufacturer, includes a central or principal sales corporation through which it 
distributes its products to franchised dealers."
32-6B-1(10A)

Manufacturer: "In §§ 32-6B-79 to 32-6B-83, inclusive, the term, manufacturer, includes a representative or a person or entity who is 
directly or indirectly controlled by. Or is under common control with, the manufacturer. For purposes of this section, a person or 
entity is controlled by a manufacturer if the manufacturer has the authority directly or indirectly, by law or by agreement of the 
parties, to direct or influence the management and policies of the person or entity. However, the term, manufacturer, does not include 
any person or entity who manufactures or assembles less than two hundred fifty motorcycles a year or who manufactures or 
assembles trailers."
32-6B-79
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32-6B-79

Mobile home: "a moveable or portable unit, designed and constructed to be towed on its own chassis (comprised of frame and 
wheels), and designed to be connected to utilities for year-round occupancy. The term includes: a.) units containing parts that may be 
folded, collapsed, or telescoped when being towed and that may be expanded to provide additional cubic capacity; and b.) units 
composed of two or more separately towable components designed to be joined into one integral unit capable of being separated
again into the components for repeated towing."
32-7A-1(5)

Mobile Home dealer: “any person, other than a manufacturer of a mobile home or a manufactured home, who for a commission or 
with the intent to make a profit or gain, sells, exchanges, rents with option to purchase, offers or attempts to negotiate a sale, or makes 
an exchange of a mobile or manufactured home or who is engaged in the business of selling mobile or manufactured homes.” 
32-7A-1(2)

Motor Home: "a motor vehicle designed as an integral unit to be used as a conveyance upon the public highways and for use as a 
temporary or recreational dwelling and having at least four of the following permanently installed systems: a.) cooking facilities, b.) 
ice box or mechanical refrigerator, c.) potable water supply including plumbing and a sink with faucet either self-contained or with 
connection for an external source, or both d.) self-contained toilet connected to a plumbing system with connection for external water 
disposal, e.) heating or air conditioning system, or both, separate from the vehicle engine or the vehicle electrical system, f.) a one 
hundred ten--one hundred fifteen volt alternating current electrical system separate from the vehicle engine electrical system either 
with its own power supply or with a connection for an external source, or both, or a liquefied petroleum system and supply."
32-6B-1(11)

Principal place of business: "for purposes of this chapter, the term, principal place of business, means an enclosed commercial 
structure located within the State of South Dakota, easily accessible and open to the public at all reasonable times, with an improved 
display area immediately adjoining the building that is large enough to display five or more vehicles of the type the dealer is licensed 
to sell. It is the location at which the business of a vehicle dealer may be lawfully carried on in accordance with all applicable building 
codes, zoning, and other land use ordinances and in which building the public may contact the vehicle dealer or the dealer's 
salesperson. It is the location where books, records, and files necessary to conduct the business of the vehicle dealer are kept and 
maintained. In no event may rooms in a hotel, motel, apartment house, or any part of any single or multiple unit dwelling house to be 
considered a principal place of business unless the entire ground floor of such facility is devoted principally to and occupied for 
commercial purposes. Any dealer licensed under this chapter shall maintain and continuously occupy a principal place of business. 
However, an emergency vehicle dealer is exempt from the requirement of having its principal place of business in South Dakota."
32-6B-2

Principal place of business: "For the purposes of this chapter, the term, principal place of business, means an enclosed commercial 
structure located within the State of South Dakota, easily accessible and open to the public at all reasonable times, with an improved 
display area immediately adjoining the building that is large enough to display five or more boats of the type the dealer is licensed to 
sell. It is the location at which the business of a vehicle dealer may be lawfully carried out in accordance with all applicable building 
codes, zoning, and other land use ordinances and in which building the public may contact the vehicle dealer or the dealer's 
salesperson. It is the location where the books, records, and files necessary to conduct the business of the boat dealer are kept and 
maintained. In no event may rooms in a hotel, motel, apartment house, or any part of a single or multiple unit dwelling house be 
considered a principal place of business unless the entire ground floor of such facility is devoted principally to and occupied for 
commercial purposes. Any dealer licensed under this chapter shall maintain and continuously occupy a principal place of business."
32-7B-21

Public Auction: "a business that is open to the public where South Dakota titled motor vehicles are consigned, displayed, and 
auctioned to the highest bidder by an auctioneer."
32-6B-1(12)

Recreation park trailer: "a vehicle that is primarily designed to provide temporary living quarters for recreational, camping, or 
seasonal use and which: a.) is built on a single chassis mounted on wheels, b.) has a gross trailer area not exceeding four hundred 
square feet in the setup mode, c.) is certified by the manufacturer as complying with American National Standards Institute Standard 
No. A119.5 in effect on January 1, 2008, and d.) has at least a seventeen digit identification number and the manufacturer has 
designated the vehicle as a recreational park model on the manufacturer statement of origin."
32-6B-1(12A)

Sell-it-yourself-lot: "any space provided to a person for a fee to display that person's boat or vehicle for sale."
32-6B-1(13)

Semitrailer: "any vehicle of the trailer type, equipped with a kingpin assembly, designed and used in conjunction with a fifth wheel 
connecting device on a motor vehicle and constructed so that some part of its weight and that of its load rests upon or is carried by 
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connecting device on a motor vehicle and constructed so that some part of its weight and that of its load rests upon or is carried by 
another vehicle."
32-6B-1(14)

Snowmobile dealer: “any person who, for commission or with intent to make a profit or gain, sells, exchanges, rents with option to 
purchase, offers or attempts to negotiate a sale or exchange of new or used snowmobiles, or who is engaged wholly or in part in the 
business of selling new or used snowmobiles.” 
32-6C-1

Supplemental lot: "a physically separate location owned and maintained by a licensed dealer within the same county as the principal 
place of business."
32-6B-1(15)

Supplemental lot: "a physically separate location owned and maintained by a licensed dealer within the same county as the principal 
place of business."
32-7A-1(6)

Temporary special events lot: "a location other than the principal place of business, supplemental lot, or temporary supplemental 
lot where a licensed trailer dealer, a licensed used car dealer, or a licensed vehicle dealer selling only truck tractors, trailers, or motor 
homes, or any combination thereof, may conduct business for a period of time not to exceed ten consecutive days for a specific 
purpose such as fairs, auctions, shopping center sales, or tent sales. A temporary special events lot shall meet all local zoning and 
building codes for the type of business being conducted."
32-6B-1(16)

Temporary supplemental lot: "a location other than the principal place of business or supplemental lot but within the same county 
as the principal place of business, or within the corporate limits of a municipality which overlaps boundaries of a county, or in an 
adjoining county, if the adjoining county has no licensed vehicle dealer selling automobiles, pick-ups, or passenger vans and the 
temporary supplemental lot is no more than tem miles from the principal place of business, where a licensed vehicle dealer or a 
licensed used vehicle dealer may conduct business for a period of time not to exceed ten consecutive days for a specific purpose such 
as fairs, auto shows, auctions, shopping center promotions, or tent sales. A temporary supplemental lot shall meet all local zoning and 
building codes for the type of business being conducted. If a licensed vehicle dealer establishes a temporary supplemental lot in a 
county with a licensed used vehicle dealer, a licensed used vehicle dealer may establish a temporary supplemental lot in a county with 
a licensed vehicle dealer. A licensed vehicle dealer may establish, for manufacturer sponsored events, a temporary supplemental lot in 
an adjoining county that has no like franchised licensed dealer."
32-6B-1(17)

Temporary supplemental lot: "a location other than the principal place of business or supplemental lot where a licensed dealer may 
conduct business for a period of time not to exceed ten consecutive days for a specific purpose such as fairs, auctions, shopping center 
promotions or tent sales. Such temporary supplemental lots shall meet all local zoning and building codes for the type of business 
being conducted."
32-7A-1(7)

Trailer: "any vehicle without motive power designed to be coupled to or drawn by a motor vehicle and constructed so that no part of 
its weight or that of its load rests upon the towing vehicle."
32-6B-1(18)

Trailer dealer: "any person who, for commission or with intent to make a profit or gain, sells, exchanges, rents with option to 
purchase, offers or attempts to negotiate a sale or exchange of new or used trailers, semitrailers or travel trailers or who is engaged in 
the business of selling new or used trailers, semitrailer or travel trailers whether or not such vehicles are owned by such person."
32-6B-1(19)

Travel Trailer: "any trailer or semitrailer which provides as its primary purpose adequate, comfortable, temporary living quarters 
while on pleasure excursions or while touring for business, professional, educational or recreational purposes."
32-6B-1(20)

Used vehicle dealer: "any person who, for commission or with intent to make a profit or gain sells, exchanges, rents with option to 
purchase, offers or attempts to negotiate a sale or exchange of used vehicles or who is engaged in the business of selling used 
vehicles." 
32-6B-1(21)

Vehicle: "any new or used automobile, truck, truck tractor, motorcycle, off-road vehicle, motor home, trailer, semitrailer or travel 
trailer of the type and kind required to be titled and registered under chapters 32-3 and 32-5, or required to be titled under chapter 
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trailer of the type and kind required to be titled and registered under chapters 32-3 and 32-5, or required to be titled under chapter 
32-20 except manufactured homes, mobile homes, mopeds or snowmobiles."
32-6B-1(22)

Vehicle dealer: "any person who, for commission or with intent to make a profit or gain, sells, exchanges, rents with option to 
purchase, offers or attempts to negotiate a sale or exchange of new, or new and used vehicles, or who is engaged wholly or inpart in 
the business of selling new, or new and used vehicles. 
32-6B-1(23)

   Statutes Page 6    

http://www.sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-6B-1
http://www.sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-6B-1


South Dakota requires that people who engage in the business of selling vehicles/boats, whether exclusively or in addition to
any other occupation have a dealer license.

A.

Dealer license applications are paid for and submitted to the county treasurer in the county were the dealership will be 
conducting business. The dealer license application must be completed in its entirety and submitted with:

B.

Applicable fees1.

Original surety bond2.

A certificate of public liability insurance (when the license requires insurance) 3.

Written verification of conformance with land use ordinances, building codes, and zoning from the city or county.4.

Any franchise agreements, if applicable.5.

The application and fees are forwarded from the county treasurer’s office to the Division of Motor Vehicles in Pierre. 
The application is then routed to the dealer inspector.

6.

No applicant, other partner, member, officer, or financial supporter of the dealership may have been convicted 
of a crime involving vehicle theft or fraud in the last five years.

7.

The fees for dealer licenses depend on the type of license the dealer is obtaining.C.

Vehicle dealer license--$3001.

Used vehicle dealer license--$3002.

Mobile/manufactured home dealer license--$3003.

Emergency vehicle dealer license--$3004.

Final stage manufacturer dealer license--$3005.

Dealer's car auction agency--$3006.

Motorcycle dealer license--$2507.

Boat dealer license--$2508.

Snowmobile dealer license--$1509.

Trailer dealer license--$12510.

A vehicle dealer licenses and used vehicle dealer licenses allows the dealer to sell a broad range of vehicles without 
obtaining additional licenses, the list includes:

D.

Vehicles (cars, pickups, SUVs, vans, truck tractors)1.

Motorcycles (also includes ATVs and side by sides)2.

Trailers (of any weight)3.

Low-speed vehicles4.

A boat dealer license allows a boat dealer to sell boat trailers without obtaining an additional trailer dealer license. E.

Certain dealers must obtain a dealer license specific to what they are selling:F.

Motorcycles1.

Trailers2.

Snowmobiles3.

Dealer License Requirements 
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Mobile/manufactured homes4.

If a franchisor seeks to terminate or not continue the franchise the franchisor must notify the Department. 1.

If the dealer wishes to voluntarily terminate the franchise, the dealer must notify the Department.i.

If the franchisor seeks to enter into an additional franchise of the same make of vehicle that is already represented 
in a community, the franchisor must notify the Department.

2.

Any dealer authorized by a manufacturer to sell new models must submit a franchise agreement between the dealer and the 
manufacturer of the new vehicles.

G.
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A surety bond is required for most licensed dealers. The bond must be 
executed by the applicant as principal and by a surety company qualified to do 
business in the State as surety. The amount of the required bond is 
determined by the license type:

A.

Car auction agency dealer license--$50,0001.

Vehicle dealer license--$25,0002.

Used vehicle dealer license--$25,0003.

Mobile/manufactured home dealer license--$25,0004.

Final stage manufacturer dealer license--$25,0005.

Boat dealer license--$20,0006.

Emergency vehicle dealer--$10,0007.

Trailer dealer license (trailers 3,000lb and up)--$10,0008.

Motorcycle and off road dealer license--$5,0009.

Snowmobile dealer license--$5,00010.

Some dealer licenses require the dealer to obtain a public liability insurance 
policy. The amount of the policy must be at minimum $300,000. Dealer license 
types required to obtain a public liability insurance policy are as follows:

B.

Vehicle dealer license1.

Used vehicle dealer license2.

Motorcycle dealer license3.

Not required for:a.

Trailer dealer licensei.

Snowmobile dealer licenseii.

Boat dealer licenseiii.

Mobile/manufactured home dealer licenseiv.

Surety Bonds and Public Liability Insurance
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All applicants and existing dealerships must have a principal place of business that conforms to the laws and 
rules under dealer licensing. 

A.

The principal place of business location must accord to all applicable land use ordinances, building codes and 
zoning. 

B.

It is the location that all books, records and files necessary to conduct business are kept and maintained. 1.

In no event may rooms in a hotel, motel, apartment house or any part of a single or multiple unit dwelling 
house be considered a “principal place of business”, unless the entire ground floor is devoted principally 
to, and occupied for, commercial purposes.

2.

The principal place of business must have separate office space for conducting business if more than one 
business occupies the structure. 

3.

To maintain a principal place of business, the licensed dealer must be open for business on a continuing 
basis.

4.

Normal business hours must posted in a place visible for viewing by the public. a.

The dealership must maintain a telephone and telephone number, with the number being listed in the 
white or yellow pages, in the name of the dealership. 

5.

A dealer inspector must inspect all principal places of business and certify they are in accordance with the 
law before a dealer license is issued.

6.

Requirements for principal place of business vary for some dealers. Dealer licenses that require an enclosed 
structure located within the state, easily accessible and open to the public at all reasonable times; and an 
improved area adjoining the building that is large enough to display five or more vehicles/boats of the type the 
dealer is licensed to sell, include:

C.

Vehicle dealer license1.

Used vehicle dealer license2.

Boat dealer license3.

Motorcycle dealer license4.

Trailer dealer license5.

Snowmobile dealer6.

The principal place of business for mobile/manufactured homes dealer license:D.

May not be a tent, temporary stand or other temporary quarters, nor permanent quarters occupied 
pursuant to any temporary arrangement. 

1.

The licensee may use unimproved lots and premises for sale, storage and display of mobile homes and 
manufactured homes. 

2.

A licensee may use a residence located within or adjacent to his mobile home park or a manufactured 
home park as a principal place of business unless prohibited by local zoning.

3.

Every person licensed as a dealer shall display his license in a conspicuous place at the principal place of E.

Principal place of business 
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Every person licensed as a dealer shall display his license in a conspicuous place at the principal place of 
business.

E.

A dealer licensee is allowed to move a principal place of business to a new location within the county. F.

The Office of Dealer Licensing must be notified in writing 30 days in advance of the proposed move. 1.

A dealer inspector, to insure it meets the requirements mentioned previously, shall inspect the new 
principal place of business. 

2.

The dealer is required to furnish written verification of conformance with building and zoning from the 
city or county on the new location. 

3.

The bond and insurance on file with the Department must also be updated, if needed, with new certificates 
or riders.

4.

A dealership temporarily closed must conspicuously display notification in public view at the established place 
of business. 

G.

Written notice must be sent to the Department 30 days in advance of temporary closing.1.

In addition to the other requirements set out for a license, a new vehicle dealer must have within the 
principal place of business or within the county of the principal place of business, a repair shop.

H.

Repair shop must have space to repair, service, maintain and recondition one or more vehicles.1.

Repair shop must be equipped with ample tools, parts, and accessories.2.
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A licensee is permitted to sell, store and display vehicles/boats on premises other than their principal place of business. This location is 
called a supplemental lot and requires a supplemental license. 

A.

The supplemental lot may be an unimproved lot and must meet all local zoning codes and ordinances. 1.

The lot must be located within the county for which the original license is issued. 2.

The dealer inspector must inspect the location for approval prior to the supplemental license being issued. 3.

Titles and paperwork on vehicles/boats sold at a supplemental dealership must be completed under the primary dealership license. 
The title and paperwork must list the primary dealership name. 

4.

The dealership name used for a supplemental dealership must be the same name as the primary dealership or must have the primary 
dealership name incorporated into it. 

5.

Advertising also falls under these guidelines. 6.

There is no additional fee for the supplemental license. 7.

If a dealer chooses to operate a supplemental dealership under a separate name from the primary dealership, the business is not
considered a supplemental dealership and a separate license is required.

8.

A temporary supplemental lot is a location other than the principal place of business or supplemental lot within the same county as the 
principal place of business, or within the corporate limits of a municipality which overlaps boundaries of a county, or in an adjoining 
county*, where a licensee may conduct business for a period of time which may not exceed ten consecutive days. 

B.

A licensed vehicle dealer may establish, for manufactured sponsored events, a temporary supplemental lot in an adjoining county*
that has no like franchised licensed dealer.

1.

Dealers licensed under S.D.C.L. 32-6B may display vehicles within the corporate limits of a municipality where the dealer is licensed.2.

This type of lot is for a specific purpose such as fairs, auto shows, auctions, shopping center promotions or tent sales. 3.

Temporary supplemental lots shall meet all local zoning and building codes for the type of business being conducted. 4.

An additional license is not required for these lots.5.

A temporary special events lot is a location other than the principal place of business, supplemental lot, or temporary supplemental lot 
outside the county of the principal place of business where certain licensed dealers may conduct business for a period of time not to 
exceed  10 consecutive days for a specific purpose, such as fairs, auctions, shopping center sales, or tent sales. A temporary special event’s 
lot shall meet all zoning and building codes for the type of business being conducted. Permitted license types:

C.

Trailer dealer1.

New or used vehicle dealer2.

Selling only truck tractor, trailers, or motor homes (or combination of these listed)i.

An auxiliary lot is a physically separate location, where a licensed mobile home or manufactured home dealer may display manufactured 
homes or mobile homes.

D.

An auxiliary lot may be located outside the county of the principal place of business of the dealer. 1.

A dealer must obtain a supplemental license for an auxiliary lot. 2.

An auxiliary lot shall meet all local zoning codes and ordinances.3.

Examples of auxiliary lots: 4.

mobile home parki.

Supplemental, temporary supplemental and Auxiliary 
lots
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manufactured housing rental communityii.

manufactured housing subdivisioniii.

any residential lotiv.

A temporary boat show lot is a location other than the principal place of business or supplemental lot outside the county of the principal 
place of business where a licensed boat dealer may conduct business for a period of time not to exceed 10 consecutive days for a specific 
purpose, such as fairs, shopping center sales, or boat shows. A temporary boat show lot must meet all local zoning and building codes.

E.

*The adjoining county can have no licensed (new) vehicle dealer selling automobiles, pick-ups, or passenger vans and can be no more than 10 
miles from the principal place of business. If a licensed new vehicle dealer establishes a temporary supplemental lot in a county with a licensed 
used vehicle dealer, a licensed used vehicle dealer may establish a temporary supplemental lot in a county with a licensed new vehicle dealer.
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South Dakota requires that people who engage in the business of selling 
vehicles/boats, whether exclusively or in addition to any other occupation 
have a dealer license.

A.

Exceptions from the dealer license requirement:1.

Any receiver, trustee, administrator, executor, guardian or other 
person appointed by or acting under the judgment or order of any 
court.

a.

Any public officer while performing the officer's official duties.b.

Any employee of any person licensed as a vehicle dealer if engaged in 
the specific performance of the employee's duties.

c.

Any person not engaged in the sale of vehicles as a business who 
operates fleets of vehicles and is disposing of vehicles used in the 
person's business if the same were acquired and used in good faith 
and not for the purpose of avoiding the provisions of dealer licensing.

d.

Any regulated lenders as that term is defined in §54-3-14, an 
insurance company authorized to do business in this state or any 
financing institution that acquires vehicles as an incident to its 
regular business and sells such vehicles to licensed dealers.

e.

Any financial institution chartered or licensed in any other 
jurisdiction that acquires vehicles as an incident to its regular 
business.

i.

Any vehicle rental and leasing company that sells its used vehicles to 
licensed dealers.

f.

Any nonprofit automobile club if the vehicles being sold are twenty 
years or older.

g.

Any person engaged in the business of manufacturing or converting 
new vehicles, if the vehicles are being sold to licensed dealers with a 
franchise agreement from the original manufacturer of the vehicle.

h.

Any person acting as an auctioneer, if the vehicles being auctioned 
are titled in South Dakota, and being auctioned for a licensed dealer 
or a person who is exempt from the provisions of dealer licensing.

i.

Any towing company that acquires and sells a vehicle that was towed 
at the request of a private landowner under the provision of chapter 

j.

Exceptions to Dealer License Requirement
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at the request of a private landowner under the provision of chapter 
32-36 or at the request of a law enforcement officer, if no vehicle is 
sold for more than $1,200.00.

Any person not engaged in the sale of vehicles as a business and is 
disposing of vehicles used solely for personal use if the vehicle were 
not acquired and used in good faith and not for the purpose of 
avoiding the provisions of dealer licensing.

k.
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A. Within 3 months of expiration of a dealer’s license, the dealer receives notice through the dealer computer system that the dealer license is 
up for renewal. 

1. The dealer prints the license renewal and billing off of the system. The license renewal notice and billing must be reviewed, updated, 
and submitted, along with required fees, to the county treasurer’s office of the county in which the dealership is located

2. The dealer may also pay these fees online through the dealer system

i. Any late renewal will be assessed the initial license fee

B. When an initial license is issued, the license is issued for a 12-month period. 

C. The license renewal notice and billing also includes dealer plates assigned to the dealership. 

1. When increasing or decreasing the number of plates assigned, the change must be noted on the notice and the billing adjusted 
accordingly.

1. The license, however, must be renewed annually by following the procedure noted above (verifying and submitting the license renewal 
notice and billing, along with the required fees, to the county treasurer of the dealership).

D. The actual (paper) dealer license and dealer plates are issued with an expiration date of 2020 (5-year cycle). 

E. The renewal fee, if submitted prior to the expiration of the old license, is based on the following schedule:

1. Vehicle dealer license -- $175

2. Used vehicle dealer license -- $175

3. Mobile/manufactured home dealer license -- $150

4. Motorcycle dealer license -- $150

5. Snowmobile dealer license -- $125

6. Trailer dealer license -- $100

7. Boat dealer license -- $175

8. Emergency vehicle dealer license -- $175

9. Final Stage Manufacturer license -- $175

License Renewal Information
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To enforce compliance with the laws and regulations pertaining to dealers, a dealer agent of the 
Department may enter both publicly owned and privately owned property and sign complaints when a 
violation is found.

A.

In each calendar year, a dealer inspection may be performed to determine if any violations exist. B.

The inspection may include a review of the principal place of business, supplemental lots, and any 
books, records or files required by the Department. 

1.

An examination of the titles/MSOs and vehicles owned and offered for sale may also be conducted.2.

Other documents that must be available at the dealership include: public liability insurance policy 
when applicable, franchise agreements when applicable, if the property the dealership is located on is 
leased, a copy of the lease. All of these documents shall be open to inspection by any law enforcement 
officer or departmental inspector.

3.

A dealer inspector may visit a dealership to inspect records, review any changes in laws, verify 
dealership information and answer any questions that have arisen. 

4.

Records must be available upon request for examination anytime during regular business hours. 5.

Each inspection is documented by a dealer inspection report. The report is also used whenever 
complaints are investigated or for informational matters. The reports are part of the permanent 
dealership file.

6.

If a dealer refuses to allow an inspection, an inspection will not be done. If during the course of an 
inspection, a dealer refuses to allow it to continue, the inspection will cease. 

C.

In either case, the Department may initiate revocation proceedings against the dealer’s license.1.

Dealer Agents duties and authority
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Every dealer licensed in South Dakota is required to keep records of their business transactions. The form of 
record keeping shall be as prescribed or approved by the Department. The dealer must maintain all vehicle 
records for five years. The books and records and other papers and documents shall, at all times during business 
hours of the day, be subject to inspection. 32-6B-20

A.

A licensed dealer must keep the following records: 32-6B-20B.

A record (ledger) of the purchase, sale or exchange of any vehicle (includes trailer, motorcycle, snowmobile, 
mobile or manufactured home and boat). Ledger format or excel format if electronic.

1.

A description of each vehicle the dealer purchased, sold or exchanged, together with:2.

The name and address of the owner from whom the vehicle was purchased or received from on trade 
and to whom it was sold or delivered.

i.

The description shall include the vehicle identification number, manufacturer’s make and model and 
vehicle’s odometer mileage.

ii.

A certificate of title from the previous owner of any vehicle not purchased from the manufacturer, from the 
time the vehicle is delivered to the dealer until it has been disposed of by the dealer.

3.

When the vehicle is disposed of by the dealer the dealer should maintain copies of:i.

The original title including the completed reassignments.1)

A completed and signed title application.2)

A signed Buyer's Guide.3)

Any additional documentation regarding the title or odometer brand.4)

A completed and signed purchase agreement.5)

Record Keeping 

   Record Keeping Page 18    

http://www.sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-6B-20
http://www.sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-6B-20


If a vehicle is financed through a financial institution and the financial institution holds the title as collateral, a copy of the 
front and back of the title shall be retained by the dealer. The dealer must notify the Department in writing if a financial 
institution is holding titles.

A.

Electronic images of the front and back of the title is acceptable, as long as the dealer keeps them readily available for 
inspection.

1.

Dealer inventory financing
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A dealer is required under law to place a disclosure notice on any vehicle/large boat sold or offered for sale that has 
a salvage title, damage disclosure, or similar notation that indicates damage to the vehicle/large boat on it. 

A.

The notice must be printed on white NCR paper, measuring 4” x 6”. 1.

The original is to be retained by the dealer and the copy is to be given to the purchaser. 2.

The information on the notice is to be printed in 12-point (minimum) Universe – bold – capital letters. 3.

The notice must be posted on the inside of a side window with the front of the form facing the outside, or in the 
case of a boat, on the front window so that it is clearly visible at all times on each vehicle/large boat that 
contains a salvage title, damage disclosure, or similar notation offered for sale to consumers. 

4.

At the time of sale of the vehicle/large boat, the dealer must remove the disclosure notice and have the 
purchaser sign and date it. 

5.

The dealer must keep the signed disclosure notice, along with copies of the title document, for 5 years from the 
date of sale.

6.

If a dealer fails to display a disclosure notice, the purchaser may return the motor vehicle/large boat to the 
dealer within 10 days after receiving the title and will receive a full refund.

7.

Disclosures and Brands
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Federal and State regulations require odometer statements on transactions for motor vehicles 9 model years and newer, unless otherwise exempted. On South 
Dakota certificates of title the odometer disclosure statement is on the assignment area(s) on the back of the title document . The disclosure statement complies 
with federal/state regulations. Federal/State odometer requirements include:

A.

Hand-printed name of seller and buyer1.

Hand-written signature of seller and buyer2.

Address of seller and buyer3.

Date of sale4.

Odometer reading5.

Odometer indicators (actual miles, not actual miles, exceeds mechanical limits, etc.)6.

Complete description of vehicle (VIN, year, make, model)7.

Under law, the seller is required to retain a copy of the title assignment or the Odometer Statement for five years. B.

If a certificate of title on a vehicle less than 10 years old is submitted without an odometer reading, the last owner (selle r) is required to disclose the odometer 
reading to the buyer and the odometer reading is entered on the new title.

C.

Titles and MSOs are not returned from the central DMV office in Pierre if the odometer or signature is missing. On a qualifyi ng vehicle involving a dealer, a 
secure dealer reassignment form or a secure power of attorney form is required.

1.

Odometer readings are required on motorcyclesD.

Disclosure on all new and out-of-state motorcycles.1.

Federal regulations require an odometer statement on motorcycles in which the state previously exempted from odometer disclosure.i.

Motorcycles with a South Dakota title previously issued showing no odometer reading will be required to comply.  The reading will be shown on 
the title.

1)

Exemptions from federal/state odometer requirements:E.

Vehicle having a weight (shipping weight or gross vehicle weight rating) of more than 16,000 pounds1.

A vehicle that is not self-propelled 2.

Trailersi.

Mobile/manufactured homesii.

A vehicle that is ten (10) or more years old [current year (-) 10].3.

Title applications for vehicles 10 years old and older that include an odometer reading will be processed the same as vehicle s under 10 years of age 
unless:

i.

There is a discrepancy between the odometer reading being disclosed and the previous odometer reading1)

The odometer reading was not previously disclosed (once there is a skip, the odometer cannot be shown on the title) in these instances, if the 
odometer is shown on the assignment, it will become a part of the vehicle history but will not be printed on the face of the title

2)

A vehicle sold directly by the manufacturer to any agency of the United States in conformity with contractual specifications4.

An MSO transfer between dealers 5.

the federal odometer statement is not required until the first retail sale of the vehicle is made.i.

Snowmobiles6.

ATV/off road vehicles7.

Federal odometer statement forms (secure dealer reassignment, secure odometer disclosure statement, secure power of attorney) are not provided by the 
Division of Motor Vehicles.

F.

32-3-30.1; 64:28:03:11

Odometer
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The use of Damage Disclosures was repealed, effective July 1, 2015.1.

Damage Disclosures will remain noted on titles issued before July 1, 2015.2.

   Salvage Title (Effective July 1, 2015)A.

Upon Written request and a fee, the South Dakota Division of Motor Vehicles will provide a vehicle title history 
(see DPPA)

3.

For any vehicle with a salvage title or damage noted on the title, a dealer must place a notice in plain view in the 
window of the car/boat.  

B.

The notice must be printed on white NCR paper, measuring 4” x 6”. The original is to be retained by the dealer 
and the copy is given to the purchaser. 

1.

The information must be printed in 12-point (minimum) Universe - BOLD - CAPITAL LETTERS.2.

The notice must be posted on the inside of a side window with the front of the form facing the outside, or in the 
case of a boat, on the front window.

3.

The dealer is responsible for keeping the notice posted at all times that a vehicle/boat is available for sale to 
consumers. 

4.

At the time of sale of the vehicle/boat, the dealer must remove the notice and must have the purchaser sign and 
date it. 

5.

The dealer must retain the signed notice, along with copies of the title document, for 5 years from the date of 
sale.

i.

If a dealer fails to display a damage disclosure notice (disclosure must be signed by the purchaser at the time of 
sale), the purchaser may return the motor vehicle/large boat to the dealer within 10 days after receiving the title 
and receive a full refund.

6.

Certificates of title issued on motor vehicles/boats in which damage has been disclosed shall reflect this information 
on the front of the title.

C.

Vehicles/boats coming into the state with a salvage or similar branded title issued in another jurisdiction will 
have the brand carried forward onto the SD title.

1.

The same is true of damage/similar brands from other jurisdictions.2.

32-3-51.18; 32-3A-38.6; 32-3-51.5; 32-3-51.22

Damage Disclosure
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Salvage title qualifications:1.

Salvage Title (Effective July 1, 2015)A.

A qualifying salvage motor vehicle includes: automobile, motor truck, motorcycles (on-road), house trailers (campers), and trailers.i.

Vehicles that do not qualify for a salvage title include:ii.

ATVs and other off-road vehicles 1)

Dirt Bikes (off road)2)

Golf Carts3)

Dune Buggies4)

Humvees5)

Boats6)

Vehicles more than 10 model years old or with a gross vehicle weight rating of more than 16,000 pounds do not qualify for a salvage title.iii.

If any insurer, in settlement of a total loss insurance claim, or self-insurer acquires ownership of a salvage vehicle that does not have a salvage 
title, the insurer must, within 30 days following acquisition of the title of that vehicle, surrender the title to the Department.

2.

  

A title indicating salvage will be issued to the insurer or self-insurer.i.

If any insurer or self-insurer declares a vehicle to be a total loss but does not acquire ownership of the vehicle, the owner must obtain a 
salvage title.

3.

The insurer or self-insurer must notify the owner, in writing, of the obligation to obtain a salvage title before the owner sells or transfers 
the title.

i.

If the owner sells or transfers the ownership of the vehicle without first obtaining a salvage title, the owner is guilty of a Class 1 
misdemeanor.

ii.

32-3-51.19; 32-3-51.5

Salvage
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Out of state salvage titleA.

Any motor vehicle 16,000 lbs. GVWR or less with a salvage title from another state or jurisdiction can only apply for a 
salvage title or junking certificate in this State.

1.

Out-of-state title brands are displayed on all titles in the previous state field.2.

Out of State Title Brands
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See the Title Requirements section

Traded Vehicles
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If the dealer is paying off a lien on a traded vehicle, funds must be transferred to the financial institution within 10 days of the purchase or 
trade in date.

A.

The dealer may not offer the vehicle for sale until payment has been tendered to the lienholder (except on a consigned vehicle, whereby 
the dealer must comply with the terms of the consignment agreement).

1.

Proof of payment of a lien will be a copy of the check. The lien payment check must be mailed by certified return receipt mail, unless 
satisfaction of the lien is done electronically, in which case proof is a printout showing the transaction.

2.

Failure of the dealer to satisfy a lien within 10 business days after receipt of funds constitutes theft pursuant to chapter 22-30A.3.

32-6B-20.3; 32-6B-20.4

Trade in with Lien
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As a vehicle dealer, the Federal Trade Commission’s (FTC) Used Car Rule affects how you do business. The Used Car Rule 
requires dealers to post a completed “Buyer’s Guide” in the side window or on the rear-view mirror of each used vehicle 
offered for sale to consumers.

A.

Before a dealer offers a used vehicle for sale to a consumer, a Buyer’s Guide must be posted in the vehicle’s side window or on 
the rear-view mirror. 

B.

The Buyer’s Guide is posted on the inside of a side window or on the rear-view mirror, with the front of the form facing 
the outside. 

1.

The dealer is responsible for keeping the Buyer’s Guide posted at all times that a vehicle is available for sale to 
consumers.

2.

A vehicle is considered for sale if the dealer allows a customer to inspect the vehicle for the purpose of purchasing it.i.

Vehicles that required to display a Buyer's Guide:C.

Any car, truck, light duty truck, van, trailer, boat trailer, ATV, jet ski, jet ski trailer, RV, semi-truck1.

Any vehicle with a loaded gross vehicle weight rating of less than 8,500 lbs., a curb/empty weight of less than 6,000 lbs.2.

Any vehicle with a frontal area of less than 46 square feet 3.

The only exemptions to the FTC Buyers Guide rule are:D.

Motorcycles1.

Some agricultural equipment2.

The Rule also requires dealers to include a specific disclosure about the Buyer’s Guide in the sales contract and to give the
purchaser a copy of the Buyer’s Guide. 

E.

Dealers who violate the Used Car Rule may be subject to penalties of up to $40,000 per violation.1.

Buyer’s Guides are purchased from business form companies or trade associations. F.

The wording, type style, size and format are specified in the Rule and must be followed. 1.

The Rule requires the Buyer’s Guide be printed in 100 percent black ink on white stock that is at least 11 inches high and 
7-1/4 inches wide. 

2.

You may use colored ink to fill in the blanks on the Buyer’s Guide.i.

For more information or questions concerning the Used Car Rule, call or write the Federal Trade Commission. Free copies of 
the Rule or the staff’s compliance guidelines for the Used Car Rule are available, at the FTC website.

G.

Buyers Guide
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Out of state vehicles purchased by the dealer must be transferred to a South Dakota title 
within 45 days from the date of purchase

A.

The only exceptions to this requirement are:1.

Truck tractors with a GVWR of over 26,000 lbs.i.

Trailers over 9,000 lbs. (empty/curb/shipping weight)ii.

Within 45 days the dealer must:B.

Put the out of state title online using the online dealer system1.

Send the title, application, and any required supporting documents, and payment to the 
state MVD office through fast title service

2.

Motor Vehicle Divisioni.
      ATTN: Fast titles

Pierre, SD 57501
            445 E Capitol Ave

The dealer can offer the vehicle for sale (before the dealer receives the title in their name) if:C.

The dealer completes the online application1.

Submits application, payment, and supporting documents to Pierre 2.

It is still a dealer violation if you are unable to deliver title to your customer 
within 45 days from the purchase date

i.

A dealer is eligible to receive a 45 day title delivery extension under the following 
conditions:

D.

The lienholder fails to release the lien on the title1.

The request for the extension must be made within 50 days of the date of sale2.

Any request made after 50 is denied and dealer is in violation of 32-3-7i.

To receive a 45 day title delivery extension the dealer must provide:E.

Proof of lien payoff within 10 days of funds received1.

Purchasing vehicles with out of state titles for dealer 
inventory
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Copy of returned checki.

Copy of electronic invoiceii.

Proof of purchase from the title owner2.

Proof of sale to new buyer3.

If the 45 day title delivery is approved by the MVD, the dealer agent will print a 45 day 
temporary license permit (sold plate) 

F.

The 45 day extension permits must be signed by an agent for the MVD1.

32-3-7.1
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When a dealer takes an out of state titled vehicle or boat in as a trade in:A.

The dealer is not obligated by law to transfer title to a South Dakota title1.

Dealer can reassign the out of state title to a new purchaser or complete a Secure Dealer 
Reassignment 

2.

A  Foreign Title Trade in Form (form 39) must be attached to the title i.

When a dealer purchases or takes in on trade a vehicle or boat with a South Dakota title:B.

The title must be assigned from the owner to the dealership1.

If odometer is required, it must be completedi.

The dealer does not have to apply for a new title, they can use the dealer reassignment space 
on the back of the South Dakota title

2.

Out of state titled vehicle taken in on trade for dealer 
inventory
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A dealer may offer for sale, sell, or exchange a vehicle without a certificate of title if the dealer complies with the following 
applicable provisions: 32-6B-20.2

A.

The dealer has:1.

A record of the purchase, sale or exchange of a vehicle, with proof of purchase agreement or bill of sale. i.

Satisfied any outstanding liens or encumbrances [proof of satisfaction of a lien shall be a copy of the check and the 
certified return receipt mail card or the confirmation number, if payment is made electronically].

ii.

Secure power of attorney.iii.

If the vehicle has a lien noted on the title or in the SDcars system:2.

Dealer shows that payment has been tendered to the lienholder for the amount of the lien, proof that payment was 
made is a copy of the check and the certified return receipt mail card or a copy of the electronic payment (EFT 
payment).

i.

A lien that is the result of dealer inventory financing (floorplan) is not subject to this provision.1)

If the dealer is required by law to obtain a South Dakota title before offering the vehicle for sale: 3.

If the dealer applied for title through the electronic on-line title system and submitted the documents to the 
Department, they may sell the vehicle without a title in hand, at their own discretion.

i.

Dealer is still subject to title delivery defined in 32-3-7.1)

See Title Requirements section for explanation of when dealer is required to obtain a South Dakota title before 
sale of vehicles.

2)

NOTE: SALE WITHOUT POSSESSION OF A TITLE DOES NOT RELIEVE A DEALER FROM THE REQUIREMENT TO DELIVER 
TITLE WITHIN 45 DAYS FROM DATE OF SALE.

Selling a vehicle without a title
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A dealer can purchase out of state vehicles for wholesale purposes; the dealer can reassign the out of 
state title if:

A.

The title(s) must be transferred to another licensed dealer within 45 days1.

The vehicle(s) must not be displayed for retail sale on the dealer's lot2.

The dealer that purchases the vehicle(s) for retail sale must make application for South Dakota title in the 
dealership name

B.

Out of state vehicles purchased for wholesale
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To correct titles issued with errors, the following is required to be sent to the DMV:A.

The original title1.

A statement of facts explaining the error and how it should be corrected2.

$10 title correction fee may apply3.

SD DMV ATTN: CORRECTIONS
445 E. Capitol Ave
Pierre, SD 57501

Take all documents to county treasurer to forward to DMV or mail all documents and 
fee to:

4.

**The dealer and owner are responsible for assuring that the issued title contains accurate and 
correct information.

64:28:10

Title Corrections
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A person may apply for a title on a vehicle/boat that is left unclaimed, as the result of an unpaid repair bill on 
private property for a period of 30 days.

A.

Written notice of intent to apply for a title must be given the owner at the last known address, and any 
lienholder or identifiable insurer by certified mail.

1.

The notice is on a form prescribed by the department, Unclaimed Vehicle: Due to Unpaid Repair Bill.2.

If an owner cannot be identified, a notice must be published once in a newspaper where the vehicle/boat was left 
for repair.

B.

Title will vest with the person to whom the unpaid repair bill is payable and who has complied with all the 
requirements after 30 days from the date the notice was sent.

C.

If the owner, insurer, or lienholder intends to reclaim the vehicle/boat, notification of intent to reclaim the 
vehicle/boat must be sent to the department and the repair facility within 30 days of receipt of the notice.

D.

If the vehicle/boat is not reclaimed or removed within 30 days after mailing of the notice of intent to reclaim 
the vehicle/boat, title irrevocably vests in the person to whom the repair bill is payable and who has complied 
with the requirements.

1.

The vehicle/boat must be sold at public auction and any excess money above settlement of the debt must be 
forwarded to the prior owner, insurer, and any other party with a legal interest in the vehicle/boat.  It is not 
necessary to use an actual “auctioneer” to conduct the sale.

E.

If the owner, insurer, and any lienholders are unidentifiable or not able to be contacted, the excess money shall be 
sent to the state treasurer and treated as unclaimed property.

F.

An application for title; the green certified return receipt card, along with a copy of the completed form Unclaimed 
Vehicle: Due to Unpaid Repair Bill, or in the event the certified letter is returned unclaimed, the unopened letter and 
a copy of the Unclaimed Vehicle: Due to Unpaid Repair Bill; and a title fee are submitted to the county treasurer’s 
office of the applicant’s county of residence.

G.

32-3-67; 32-3-69; 32-3-68

Unclaimed Vehicle due to Unpaid Repair Bill
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Vehicles imported to the U.S. must pass through a port of entry and be cleared by U.S. Customs. For 
Customs clearance you will need:

A.

  1. The shipper's or carrier’s original bill of lading, the bill of sale, foreign registration, and any other 
documents covering the vehicle.

You will also, need a completed EPA Form 3520, or a manufacturer's label in the English language 
affixed to the car, stating that the vehicle meets all U.S. emission requirements.

2.

CONFORMING VEHICLE (ONE THAT HAS A MANUFACTURER’S LABEL)B.

US CBP-7501 (or other acceptable Entry Summary)1.

NHTSA HS-7 DOT Declaration of Conformity2.

Other supporting documentation (Title, Odometer, Bill of Sale)3.

Lien Quest if a Canadian title document4.

NON-CONFORMING (Vehicles that are held until meet safety standards) & (complete the 3520 form)C.

US CBP-7501 (or other acceptable Entry Summary)1.

NHTSA HS-7 DOT Declaration of Conformity2.

Bond Release Letter from NHTSA (showing conformity)(EPA 3520 form)3.

Lien Quest if a Canadian title document4.

Other supporting documentation (Title, Odometer, Bill of Sale)5.

NON-CONFORMING (WITHOUT A BOND RELEASE LETTER)D.

All above documentation1.

NHTSA Statement of Conformity2.

Certificate of Fact from importer attesting NHTSA guidelines were followed- 30 day time period 
applies

3.

Vehicles Imported from out of country
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Any owner of a motor vehicle that is being dismantled for the purpose of selling its parts 
shall apply for a junking certificate or shall have the record converted to a junking 
certificate/parts only record.

A.

A junking certificate is not issued on a manufactured home or a snowmobile.B.

If an owner prefers that a vehicle be permanently removed from the roads and 
highways, a junking certificate may be applied for.

C.

If a junking certificate is issued for a motor vehicle, it may never be issued a regular 
title.

1.

Application for Junking Certificate:2.

The certificate of title must accompany an application for junking certificate.i.

If the title shows any liens, the lienholder's consent to the issuance of the 
junking certificate shall be endorsed on the title.

ii.

A title fee is required.iii.

The South Dakota driver's license or social security number of each applicant 
must be given. In the case of a company, the FEIN is required. If the company is 
a sole proprietorship, the owner’s social security number or driver’s license 
number may be used.

iv.

In the event the vehicle displays valid plates, the owner should remove the plates. As 
long as the plates are valid (not expired), they may be assigned to a newly acquired 
vehicle, upon proper registration of the vehicle with the county treasurer.

D.

Once unattached, expired plates are no longer valid and should be destroyed.1.

Procedure for “Parts Only Vehicle” record conversion.E.

This procedure applies to South Dakota titled and out-of-state titled vehicles.1.

When a vehicle is being dismantled for the purpose of selling its parts, a 
recycler/salvage dealer may request that the Division of Motor Vehicles 
convert the vehicle’s record to a “Junking Certificate/Parts Only” record.

i.

This shall be accomplished by stamping the front and back of the South Dakota 
or out-of-state title as “parts only vehicle.” Care should be taken to assure that 

ii.

Junking Certificate/Parts only vehicle record
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or out-of-state title as “parts only vehicle.” Care should be taken to assure that 
pertinent title information is not covered by the stamp.

The stamp must contain the name and address of the dealer.iii.

The original stamped title must be submitted to the division, with a copy of the 
front and back of the title (after stamping) being retained by the dealer 
(retention shall be for 5 years after the vehicle is dismantled).

iv.

The division will cancel the title by using a code that designates the vehicle as a 
part's only vehicle. In this situation, a certificate of title is not issued.

v.

When a stamped South Dakota or out-of-state title that has not been issued in the 
name of the dealer is submitted for conversion of the record to a “parts only 
vehicle,” a title fee is assessed (fee must be submitted with title). The fee covers the 
cost of adding and/or updating a record to reflect current ownership information. A 
fee is not assessed when a South Dakota title that is already in the name of the 
dealer is submitted for conversion to a “parts only vehicle” record.

2.

At the option of the dealer and in place of the above “parts only vehicle” record 
conversion procedure, when a vehicle is being dismantled for the purpose of 
selling its parts, application for a junk certificate of title shall be made. In this 
situation, a title is issued.

i.

SAMPLE OF STAMP:

000 MAIN
    ANYTOWN USA

PARTS ONLY VEHICLE SMITH RECYCLING

32-3-51.12; 32-3-51.17
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If a stolen vehicle is recovered, the insurer or self-insurer, within 30 days of recovery, must inspect the 
vehicle and apply for a title as follows:

A.

If the vehicle has no damage or the damage is less than that defined in state law, the existing 
salvage title must be surrendered to the department. A title fee and a salvage/recovered theft 
disclosure statement must be completed. The department will issue a title marked as recovered 
theft with no salvage notation.

1.

If the condition of the vehicle is such that it would have been determined a salvage vehicle as 
defined in state law, due to the damage to the vehicle, the salvage title is retained and the insurer or 
self-insurer is not required to apply for a title pursuant to this section. 

2.

32-3-51.20

Recovered Theft
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Qualifying for a salvage title1.

A qualifying salvage motor vehicle includes: automobile, motor truck, motorcycles (on-
road), house trailers (campers), and trailers.

i.

ATVs and other off-road vehicles 

Dirt Bikes (off road)

Golf Carts

Dune Buggies

Humvees

Boats

   ii. Vehicles that do not qualify for a salvage title include:

Salvage Title (Effective July 1, 2015)A.

If any insurer, in settlement of a total loss insurance claim, or self-insurer acquires ownership of 
a salvage vehicle that does not have a salvage title, the insurer must, within 30 days following 
acquisition of the title of that vehicle, surrender the title to the department.

2.

A title indicating salvage will be issued to the insurer or self-insurer.i.

If any insurer or self-insurer declares a vehicle to be a total loss but does not acquire ownership 
of the vehicle, the owner must obtain a salvage title.

3.

The insurer or self-insurer must notify the owner, in writing, of the obligation to obtain a 
salvage title before the owner sells or transfers the title.

i.

If the owner sells or transfers the ownership of the vehicle without first obtaining a salvage 
title, the owner is guilty of a Class 1 misdemeanor.

ii.

           iii. Vehicles more than 10 model years old or with a gross vehicle weight rating of more than      
16,000 pounds are exempt from qualifying for a salvage title.

Any motor vehicle 16,000 pounds GVWR or less, regardless of the vehicle’s age, that has a title 
branded as salvage or with any other similar brand by another state or jurisdiction, the applicant 
shall receive a salvage title, or at the option of the owner, a junking certificate.

4.

Out-of-state title brands are displayed on all titles in the previous state field.5.

32-3-51.19; 32-3-51.5

Salvage Title
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See Record Keeping Requirements section

Odometer Requirements
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See Boats section

Boat Titling
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The Department has rules to regulate the advertising of vehicles offered for sale by vehicle dealers. These rules concern the price 
advertising, availability and general advertising practice of selling motor vehicles.

61:24:07; 32-6B-63

Advertising
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The terms used in this section mean:A.

Advertising: any oral, written, or graphic statement which offers for sale a particular vehicle or vehicle parts and 
services or which indicates the availability of a vehicle or vehicle goods or services. The term includes any statement or 
representation made in a newspaper, periodical, pamphlet, circular, other publication, or on a radio or television; 
contained in any notice, handbill, sign, billboard, poster, bill , catalog, or letter; or printed on or contained in any tag or 
label which is attached to a vehicle.

1.

Clear and conspicuous: presentation of statement, representation, or term in a manner that is easily understandable by 
the audience for whom it is intended; considering such factors as size, color, contrast, length, and time needed to read the 
advertisement

2.

Rebate: the payment of money by the manufacturer or dealer to a consumer or to a third party on behalf of a consumer 
on the condition that the consumer purchase or lease a motor vehicle

3.

Warranty advertisement: any advertisement in which a warranty or guarantee of a motor vehicle or any of its parts is 
offered in connection with the sale of the motor vehicle

4.

Supplemental sticker: a label other that the Monroney sticker affixed to a new motor vehicle displaying the offering 
price of the motor vehicle

5.

Monroney sticker: the label required by § 3 of the Automobile Information Disclosure Act, 15 U.S.C.S. §1232 (1982)6.

Offering price: the full price at which the dealer will sell a motor vehicle, including any rebated but not including taxes, 
license fees, documentation fees, and registration costs

7.

Taxes, license fee, and registration costs: the taxes, charges, and fees payable to or collected on behalf of 
governmental agencies which are necessary for the transfer of an interest in a motor vehicle or for the use of a motor 
vehicle

8.

Bait and switch: an alluring but insincere offer to sell a product, the primary purpose of which is to obtain leads to 
persons interested in buying the advertised product in order to sell the person some other product at a higher price or 
on a basis of more advantageous to the advertiser

9.

61:24:07:01; 32-6B-64

Definitions
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No dealer may use the term "free" or similar representations in advertising unless the advertiser complies with the 
Federal Trade Commission's "Guide Concerning Use of the Word 'Free' and Similar Representations"

A.

"Guide Concerning Use of the Word 'Free' and Similar Representations," 16 C.F.R. Part 2511.

Certain provisions are required to use the term "free" in advertisingB.

If a product or service is usually sold at a price arrived at through bargaining or negotiation, it is improper to 
represent that another product or service is being offered for "free" with the sale

1.

When a consumer sees or hears the word "free" it indicates that they are paying nothing for that article, or at 
least no more than regular price for the other

a.

The consumer has the right to believe that the dealer will not directly and immediately recover all or part of the 
cost of the "free" merchandise or service by marking up the price of the article that the consumer has to buy to 
receive the free merchandise or service 

b.

Example: "Buy a used car Saturday only and get remote start installed for free"  If the price 
of the car is $2500 and the price of the remote start installation is $100, the dealer cannot increase the price 
of the car to $2600 to recover the cost of the remote start installation and still say the customer is getting 
the service for "free"

i.

Similar termsC.

The terms and/or phrases "gift," "bonus," "at no charge," "given without charge," or any other term or phrase that 
tends to give the impression to the consumer that an article of merchandise or a service is "free," are not suitable 
substitutions for the term "free" 

1.

61:24:07:02

Use of the word "free"
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If a warranty or guarantee is offered in an advertisement, the ad must disclose any limitation of the warranty or 
guarantee such as:

A.

The duration of the warranty or guarantee1.

The inclusion or exclusion of service or labor charges2.

The characteristics or properties of the motor vehicle or any part included or excluded3.

The advertisement must disclose whether the warranty or guarantee will be performed by repair, 
replacement, refund, or any other means

i.

The advertiser must also disclose whether the manner of performance is at the option of the advertiserii.

61:24:07:03

Warranty Advertising
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Used motor vehicles may not be advertised by any dealer in any manner that creates the impression the 
vehicle is new

A.

61:24:07:09

Used vehicles
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An advertisement stating an offering price for a motor vehicle offered for sale must state the effective period of the 
advertisement

A.

Example: "Get a new Ford Fusion for $15,000 if you buy before December 31st"1.

A motor vehicle offered for sale bearing a Monroney sticker or a label stating the Manufacturer's Suggested Retail Price 
(MSRP) must have a supplemental sticker affixed stating the offering price of the vehicle, if the offering price is greater than 
the Monroney sticker price or the stated MSRP

B.

Any price stated in an advertisement or in a written or oral price quotation given to a prospective buyer is considered an 
offering price or, if the context so indicates, is considered the offering price plus taxes, license fees, documentary fees, and 
registration costs

C.

If an offering price applies to single or to a limited number of new or used vehicles, an advertisement stating the offering 
price must disclose the limitation

D.

Example: "Get one of three new Buick regals for only $21,000"1.

61:24:07:04

Motor vehicle price disclosure
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Supplemental stickers are labels other than the Monroney sticker that are affixed to new motor vehicles and display 
the offering price of that vehicle

A.

A supplemental sticker may show only the offering price or the offering price and the itemized charges added to 
the Monroney sticker price or the MSRP to reach the offering price

1.

No charge may be added for goods or services not actually provided on the vehicle2.

The following charges are prohibitedB.

Charges itemized and described for services required by the manufacturer or distributor to be performed by a 
dealer prior to the delivery of a motor vehicle to a retail buyer

1.

Overhead expenses such as:2.

warehousing i.

floor planning ii.

advertising and clerical costs--except documentary feesiii.

Transportation costs charged by the manufacturer or distributor to the dealer and included in the Monroney 
sticker price or the MSRP

iv.

The price difference between the offering price and the MSRP that does not represent additional goods or services 
should be described as

3.

"additional dealer profits"i.

"additional mark-up"ii.

A dealer cannot falsely represent the nature or amounts of charges listed on the sticker by:C.

Listing charges for providing additional goods or services at a substantially higher rate than what the dealer 
would charge for the sale of the same or similar goods or services to other buyers

1.

61:24:07:05

Supplemental stickers
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South Dakota regulations clearly state the requirements for truthful advertising on the sale of new or used vehicles. An 
advertisement or sales presentation may not be used if it does any of the following:

A.

Obscures or makes misleading any material fact by using a different type size, style, location, sound, lighting, or 
color

1.

Misrepresents in any way the size, inventory, or nature of the business of the advertiser or seller; the expertise of 
the advertiser or seller or their agents or employees; or the ability or capacity of the advertiser or seller to offer 
price reductions

2.

Is part of a bait and switch plan3.

Advertises the immediate availability of a new motor vehicle or related goods or services with the intent to not 
supply reasonably expected public demand

4.

Unless the advertisement discloses the specific quantity availablei.

Example: "choose from three new models in stock"ii.

Advertises a specific motor vehicle for sale that the advertiser does not have in stock on the date the 
advertisement is placed unless the advertisement states "not in stock," "order yours now," or uses a similar 
phrase that clearly states the vehicle is not available for immediate delivery and indicates when delivery will be 
made

5.

Makes any representation or statement of fact that the advertiser or salesperson knows or should know is false 
and misleading

6.

Or if the advertiser or salesperson does not have sufficient information upon which a reasonable belief in the 
truth of the representation could be based

i.

Advertises the sale, repair, or maintenance service of any motor vehicle without disclosing the business name and 
address of the advertiser or dealer

7.

Advertises a motor vehicle for sale without clearly disclosing the year, make, and model8.

Advertises a motor vehicle for sale at a price or price comparison which represents less than the total price to be 
paid by a retail purchaser

9.

Unless, the advertisement clearly states that the price is offered with reference to a trade-in, set-off, discount, 
or other method of price reduction 

i.

Discloses the amount of the allowanceii.

A dealer may only advertise a specific price or range of prices that a dealer will pay for trade-in vehicles if:B.

The advertisement specifies the criteria the dealer will use to determine the trade-in value of a particular vehicle1.

The advertised price applies to all trade-in vehicles, regardless of condition and age2.

The advertisement discloses any conditions trade-in vehicles must meet before the advertised price is paid3.

61:24:07:06

Advertising and sales presentation requirements
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Evidence of bait and switch plans include:A.

Refusing to show, display, sell, or otherwise provide the goods or services advertised in accordance with the 
terms of the advertisement

1.

Disparaging by act or word:2.

The advertised goods or servicesi.

The warrantyii.

The credit termsiii.

The availability of service, repairs, or partsiv.

Anything which in any other respect is a material fact connected with the sale of the advertised goods and 
services

v.

Refusing to take orders for advertised goods and services or taking orders at a price greater than the advertised 
price

3.

Showing, demonstrating, or delivering any advertised goods and services or taking orders at a price greater than 
the advertised price

4.

Accepting a deposit for any advertised goods or services, then switching the purchaser to a higher priced goods 
or services

5.

Failing to deliver the advertised goods and services within the promised delivery period6.

Exception: if the failure is caused by reasons beyond the control of the dealeri.

61:24:07:07

Bait and switch plans
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Terms and phrases dealers may not use to advertise price include:A.

"dealer cost"1.

"inventory price"2.

"factory invoice"3.

"invoice"4.

"wholesale"5.

"factory billing"6.

Any similar terms or phrases are also interpreted to mean "at cost or invoice price"7.

61:24:07:08

Advertising at cost or invoice
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To advertise a manufacturer, distributor, or financial institutions' price incentives, the dealer must:A.

Clearly and conspicuously disclose the contribution from the dealer to the manufacturer, distributor, or 
other financial institution

1.

To advertise dealer price incentives, the dealer must:B.

Clearly and conspicuously disclose that the dealer pays for or finances the interest charge reduction1.

Such an arrangement may affect the final negotiated price of the motor vehicle2.

The term incentive may include:C.

"rebate"1.

"refund"2.

"discount"3.

Any like or similar terms and phrases4.

61:24:07:10

Rebates and financing rates
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South Dakota dealers are prohibited from advertising vehicles in any way that might indicate to the public the 
vehicles are being offered for sale by the manufacturer or distributor

A.

Dealer advertisements may not contain the following terms or phrases:B.

"factory sale"1.

"wholesale price"2.

"dealer cost"3.

"inventory price"4.

"factory invoice"5.

"invoice"6.

"wholesale"7.

"factory billing"8.

Any similar term or phrase that indicate any kind of sale other than retail sales9.

61:24:07:11

Factory sales and wholesale prices
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Consumer: the purchaser, other than for purposes of resale, of a new or previously untitled motor vehicle used in substantial part for 
personal, family, or household purposes, who is entitled by the terms of the warranty to enforce the obligations of the warranty

Express warranty: a written warranty, so labeled, issued by the manufacturer of a new motor vehicle, including any terms or conditions 
precedent to the enforcement of obligations under that warranty

Lemon law rights period: the period ending one year after the date of the original delivery of a motor vehicle to a consumer or the first 
twelve thousand miles of operation, whichever first occurs

Manufacturer: the person, firm, corporation, or limited liability company engaged in the business of manufacturing, importing, or 
distributing motor vehicles to be made available to a motor vehicle dealer for retail sale

Motor vehicle: every vehicle intended primarily for use and operation on the public highways which is self-propelled. The term does not 
apply to any motor home or to any motor vehicle having a manufacturer's gross vehicle weight rating of fifteen thousand pounds or more

Motor vehicle dealer or authorized dealer: any person operating under a dealer agreement from a manufacturer and licensed pursuant 
to chapter 32-6B

Nonconforming condition: any condition of a motor vehicle that is not in conformity with the terms of any express warranty issued by the 
manufacturer to a consumer and that significantly impairs the use, value, or safety of the motor vehicle and occurs or arises solely in the 
course of the ordinary use of the motor vehicle, and that does not arise or occur as a result of abuse, neglect, modification, or alteration of 
the motor vehicle not authorized by the manufacturer, nor from any accident or other damage to the motor vehicle which occurs or arises 
after the motor vehicle was delivered by an authorized dealer to the consumer

Notice of a nonconforming condition: a written statement delivered to the manufacturer and which describes the motor vehicle, the 
nonconforming condition, and all previous attempts to correct such nonconforming condition by identifying the person who made the 
attempt and the time the attempt was made.

32-6D-1

Definitions
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Any vehicle that does not conform to the standards set by the manufacturer must be repaired by the 
manufacturer or authorized dealer to remedy any nonconforming condition.

A.

The Lemon Law Rights period is the first 24 months from the date of delivery or the first 24,000 
miles, whichever first.

1.

The manufacturer or authorized dealer is still obligated to make repairs if formal notice was 
given by the consumer before the expiration of the lemon law rights period.

2.

Formal notice means the consumer delivered the vehicle to the manufacturer or authorized 
dealer and gave written notice on nonconformance.

i.

32-6D-2

Obligation to repair nonconforming vehicle
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If the manufacturer or authorized dealer is unable to adequately repair the nonconforming vehicle to 
meet the manufacturer's warranty the dealer must, at the option of the consumer:

A.

Replace the motor vehicle with a comparable new motor vehicle 1.

Refund the consumer all collateral charges which includes:2.

Excise taxi.

License and registrationii.

Any similar government fees paid for by the consumer to register the vehicleiii.

All finance charges incurred by the consumer3.

Any incidental costs associated with alternative means of transportation during the time the 
consumer was without a vehicle because of the nonconforming condition

4.

Bus fares, taxi fares, rental car feesi.

32-6D-3

Refund or Replacement
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Refunds are made to the consumer and lienholdersA.

The refund amount is determined by multiplying the full purchase price by # miles on vehicle 
before the formal notice of nonconformance divided by 100,000. 

1.

If the vehicle had 8,000 miles and full purchase price is $24,000, then the formula is 
24,000 x 8,000 / 100,000 = $1,920 

i.

The total amount the manufacturer will deduct from the refund is $1,920, this is 
determined to be the cost for the amount of use the consumer got out of the vehicle 
before the first report of nonconformance.

ii.

32-6D-4

Deductions from the total refund/formula
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The manufacturer or authorized dealer has reasonably attempted to repair the nonconforming condition of 
the vehicle if:

A.

The vehicle was out of service and in possession of the manufacturer or authorized dealer due to repair 
attempts for a cumulative total of 30 days

1.

Exceptions include conditions beyond the control of the manufacturer or authorized dealer, such as:i.

War, invasion, or strikea.

Fire, flood, or other natural disasterb.
32-6D-5

Repairing nonconforming condition

   Lemon Law Page 58    

http://www.sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-6D-5


A consumer that sustains damages (out of pocket expenses) due to the failure of the manufacturer or 
authorized dealer to perform its obligations to repair the nonconforming vehicle, may  bring civil action 
against the manufacturer to enforce the provisions of the South Dakota Lemon Law if:

A.

Notice is given to the manufacturer in the form of certified mail, demanding correction or repair of 
the nonconforming condition

1.

The manufacturer has 7 calendar days from the date notice is received to notify the consumer of 
a reasonably accessible repair facility

i.

From the time the nonconforming vehicle arrives at the repair facility by the consumer, the 
manufacturer or authorized dealer has 14 calendar days to attempt to repair the nonconforming 
condition

ii.

Reasonable attempts to correct the nonconforming condition have been performed, and the 
manufacturer was given a final attempt to correct the nonconforming condition

2.

If a manufacturer started informal legal proceedings, in compliance with Federal rules and regulations, 
the consumer must first exhaust any remedy provided to the consumer under the informal legal 
proceedings before a cause of action can be initiated under the South Dakota lemon law

B.

32-6D-6

Civil action against manufacturer
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A valid defense to any claim against the manufacturer exists if:A.

The nonconforming condition of the vehicle doesn’t significantly impair:1.

the use of the motor vehiclei.

market value of the motor vehicleii.

safety of the motor vehicleiii.

The nonconforming condition is the result of:2.

Abuse of the motor vehiclei.

Neglect of the motor vehicleii.

Any modification or alteration of the motor vehicle not authorized by the manufactureriii.

32-6D-7

Manufacturer's defenses to lemon law claims
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If the manufacturer failed to fulfill its' obligations to repair the nonconforming vehicle the 
consumer may recover reasonable attorney fees in addition to the refund of contract price, 
taxes, and license & registration fees

A.

32-6D-8

Attorney Fees

   Lemon Law Page 61    

http://www.sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-6D-8


If a vehicle is returned to the manufacturer under the lemon law in SD as the result of legal action or 
informal dispute, it can not be sold in this state unless:

A.

The manufacturer discloses in writing to the new purchaser that the vehicle was returned due to  
nonconformance to the manufacturer's warranty

1.

The nature of the nonconformity to the warranty is disclosed to the new purchaser2.

The manufacturer makes application for and receives a title that is branded as MANUFACTURE 
BUY BACK

3.

This brand will remain on all subsequent titles for the life of the vehiclei.

The manufacture buy back brand indicates the vehicle was returned to the manufacturer 
because it did not conform to the warranty

ii.

32-6D-9

Resale of manufacturer buy back vehicles
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The manufacturer can not charge back or require reimbursement by an authorized motor vehicle 
dealer for any costs including:

A.

Any refunds or replacement costs incurred by the manufacturer 1.

Under the South Dakota lemon law the authorized dealer is not responsible for any action a 
consumer takes against a manufacturer

B.

32-6D-10

Liability of authorized dealer
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Any action brought on a manufacturer under the South Dakota lemon law must be 
started within 3 years following the original date of delivery of the motor vehicle to 
the consumer

A.

32-6D-11

Time limit for acting on lemon law
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Any new or used vehicle owned by a licensed dealer bearing a demonstration in-transit permit (blue plate) may be driven for 
specified purposes:

A.

Travel to and from a service facility (repair shop, detail shop, gas station, car wash)1.

Demonstration by a prospective buyer2.

Not more than three daysi.

Design of dealer blue platesB.

Must be printed on blue paper1.

Paper must be durable enough to maintain its shape and the clarity of the information printed on it2.

Must be 5X8 in. long3.

Printing must be centered horizontally and evenly spaced vertically4.

"South Dakota" must be printed in 24-point universe bold letters at the top of the permit5.

Under "South Dakota" in 20-point universe bold letters the type of dealer must be printed (boat dealer, 

trailer dealer, motorcycle dealer, snowmobile dealer, vehicle dealer)

6.

Under the dealer type the assigned dealer number must be printed in one inch tall bold letters and numbers.7.

Below the dealer number there must be a printed box one-half inch wide with the message "valid for dealer 

demonstration and in-transit only." The message must by printed in 20-point universe medium letters.

8.

Below the box must be the dealer name.9.

Under the dealer name, in 24-point letters must be the dealer, city, and state.10.

32-6B-25; 32-6B-30; 61:24:04:05

Demonstration In-Transit Permits (Blue Plates)
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Trailer manufacturers registered with the Department as a manufacturer of trailers may use in-transit permits to 
operate any of the manufacturer's trailers for the following reasons:

A.

In-transit purposes1.

Travel to and from a service facility2.

A manufacturer may not issue an in-transit purpose for any other reason than the ones indicated aboveB.

32-6B-66

Trailer manufacturer in-transit permits
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Temporary 45 day license permits are issued when a car is sold by a licensed South Dakota dealer. A.

Permit authorizes the use of a sold vehicle for a period of 45 days after the date of sale, or until the buyer applies for title 
and received regular metal license plates from the county treasurer. 

1.

Permit is surrendered if customer applies for title and receives plates from the county treasurer before the paper 
plate expires.

i.

Location of 45-day sold permitB.

The permit must be affixed to the inside front window in the lower right corner and in the back window in the lower left 
corner.

1.

For motorcycles and trailers the permit must be affixed in the same manner a metal plate would be. 2.

Restrictions on dealer use of 45-day sold permitsC.

No dealer may use 45-day sold permits on any vehicle owned by the dealer1.

No dealer may use or issue 45-day sold permits for any purpose other than for vehicles sold by the dealer2.

No person can renew the 45-day sold permit3.

Violation is a Class 1 misdemeanori.

Design and requirements for 45-day sold permitsD.

Must be printed on white paper1.

Must be no larger than 8.5X11 and no smaller than 4X6.252.

Print on the permit must be large enough to be clearly visible at 50 feet away3.

Must indicate the state4.

Expiration date of permit5.

Dealer information6.

Dealer name, city, and statei.

Dealer type and license number ii.

Vehicle description7.

VINi.

Year, make, modelii.

Purchase information8.

Date sold (Month, day, year)i.

Name and address of buyerii.

32-6B-26; 61:24:04:07; 32-6B-27; 32-6B-29; 32-6B-30

Temporary license permit (white sold plates)
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A.

Temporary license permit extension

   Plates and Permits Page 68    



Any new or used vehicle owned by a licensed dealer bearing "77" metal license plates may be driven on the streets and highway s for any purpose except:A.

On vehicles used for lease or hire (commercial use)1.

On wrecker trucks2.

On service trucks3.

"77" license plates are transferrable to any vehicle owned by the dealershipB.

Fees for dealer "77" platesC.

$101 per set/per year1.

Fee for renewal of "77" plates is paid at the time of the annual dealer license renewal2.

If a dealer's license is revoked, cancelled, or the dealer goes out-of-business all "77" plates must be returned to the DepartmentD.

32-6B-21; 32-6B-22; 32-6B-24

Dealer "77" license plates
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Any new or used vehicle owned by a licensed dealer bearing "88" metal license plates may be driven on the streets and highways to 
transport dealer inventory. "88" plates cannot be used on:

A.

Vehicles for lease or hire1.

Wrecker trucks1.

Service trucks2.

Dealer "88" plates are transferrable to any vehicle owned by the dealershipB.

Fees for dealer "88" platesC.

Fees are determined by the number of tons declared by the dealer, and based on the commercial fee schedule1.

Fees for renewal of "88" plates is paid at the time of the annual dealer license renewal2.

If the dealer's license is revoked, cancelled, or the dealer goes out-of-business all "88" plates must be returned to the DepartmentD.

32-6B-22.1; 32-6B-22.2; 32-9-15; 32-6B-24

Dealer "88" license plates
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Any vehicle being transported to or from the auction agency's place of business bearing "99" metal license 
plates can be driven on the streets and highways for the purpose of transporting a vehicle(s) for sale or sold by 
the auction agency.

A.

Plates are transferrable by the auction agency from one vehicle to another for transporting purposes only.B.

Fees for "99" platesC.

$101 per set/per year1.

Fee for renewal of "99" plates is paid at the time of the annual dealer license renewal2.

If a dealer's license is revoked, cancelled, or the dealer goes out-of-business all "99" plates must be returned to 
the Department

D.

32-6B-36.3; 32-6B-36.4; 32-6B-24

Auction Agency "99" plates
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Any licensed new or used trailer or motorcycle owned by a licensed dealer bearing a metal trailer/motorcycle plate can be driven/used 
on the streets and highways for any purpose

A.

Trailer/motorcycle plates may also be used by prospective buyers1.

Trailer/motorcycle plates are transferrable to any trailer or motorcycle in the dealers inventoryB.

Trailer/motorcycle dealer plates are issued 1 plate, to be displayed on the rear of any motorcycle, trailer, semi-trailer, or travel trailer in 
dealer inventory

C.

Fee for trailer/motorcycle dealer platesD.

$24 per plate/per year1.

Fee for renewal of trailer/motorcycle dealer plates is paid at the time of the annual dealer license renewal2.

If a dealer's license is revoked, canceled, or the dealer goes out-of-business all trailer/motorcycle dealer plates must be returned to the 
Department

E.

32-6B-23; 32-6B-24

Trailer and Motorcycle Dealer Plates
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Any new or used snowmobile owned by a licensed dealer may use snowmobile dealer plates in this stateA.

Snowmobile dealer plates are transferrable to any snowmobile in the dealership inventoryB.

Snowmobile dealer plates are issued by the Department and made of a durable materialC.

Snowmobile dealer plates are issued in sets, 2 must be displayed on each side of the snowmobile1.

Fees for snowmobile dealer platesD.

$10 per set/per year1.

Fee for renewal of snowmobile dealer plates is paid at the time of the annual dealer license renewal2.

32-6C-7; 32-6C-8

Snowmobile dealer plates
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New or used mobile/manufactured homes bearing a metal dealer plate may be transported on the streets and highways in this sta te 
for the purpose of transporting the mobile/manufactured home owned by a licensed dealer to:

A.

The dealer's place of business1.

The purchaser of the mobile/manufactured home2.

Between a dealer's place of business and supplemental or temporary supplemental lot3.

Mobile/manufactured home dealer are transferrable to any mobile/manufactured home owned by the dealershipB.

Mobile/manufactured home dealers are issued a single plate to be placed on the rear of the home being transportedC.

Fees for mobile/manufactured home dealer platesD.

$10 per plate/per year1.

Fee for renewal of mobile/manufactured home dealer plates is paid at the time of the annual dealer license renewal2.

32-7A-10; 32-7A-11

Mobile/Manufactured Home Dealer Plates
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Any new or used boat owned by a licensed dealer may use boat dealer plates for any purpose exceptA.

Boats used for lease or rental1.

Boat dealer plates are transferrable to any boat in the dealership inventoryB.

Boat dealer plates are issued by the Department and made of a durable materialC.

Boat dealer plate must be displayed on or carried in the boat1.

Fees for boat dealer platesD.

$20 per set/per year1.

Fee for renewal of boat dealer plates is paid at the time of the annual dealer license renewal2.

32-7B-10; 32-7B-11

Boat Dealer Plates
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Leased vehicle: a motor vehicle which is titled in the name of a leasing 
company or the individual who is leasing the motor vehicle which is leased for 
a period of more than twenty-eight days

Rental vehicle: a motor vehicle which is titled in the name of a rental 
company licensed under chapter 10-45 which is rented for twenty-eight days 
or less; or a trailer which is titled in the name of a rental company licensed 
under chapter 10-45 and that has an un-laden weight of nine thousand 
pounds or more, that is rented for six months or less, and that is not 
consecutively rented to the same person for more than one six-month period

Closed Lease: The terms of the lease are known at the time the lease contract 
is signed. A closed lease applies to vehicles with a gross vehicle weight rating 
of less than 16,000 pounds, motorcycles, and fertilizer vehicles, leased for 
more than 28 days. 

Open end Lease: The terms of the lease are not certain at the time the 
contract is signed. An open end lease applies to vehicles with a gross vehicle 
weight rating of less than 16,000 pounds, motorcycles, and fertilizer vehicles, 
leased for more than 28 days. 

32-5B-19

Definitions
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Leasing and/or rental companies operated at the same principal place of business as a dealer:A.

Is considered a separate and distinct business from the dealership1.

Must have a separate and distinct name from the dealership2.

Leasing company title, license, and tax requirements:B.

Leasing company must title and license any vehicle that is leased for more than 28 days1.

Title must be in a separate and distinct name from the dealership2.

Leasing company or lessee is responsible for paying tax3.

Rental company title, license, and tax requirements:C.

Rental company must title and license any vehicle that is rented for 28 days or less1.

Title must be in a separate and distinct name from the dealership2.

Rental company is exempt from tax because motor vehicle gross receipts tax is collected upon the rental of the 
vehicle

3.

32-5B-1.2

Leasing and Rental Companies within dealerships
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CLOSED LEASE (TERMS OF THE LEASE ARE KNOWN AT THE TIME THE CONTRACT IS EXECUTED). Vehicles with a gross vehicle 
weight rating of less than 16,000 pounds, motorcycles, and fertilizer vehicles, leased for more than 28 days. 

A.

The lessor must title and license the vehicle. In the case of a leasing company within a dealership, the leasing company name
must be separate and distinct from that of the dealership.

1.

The lessor and the lessee's name must appear on the title.2.

Under plate with owner, either the lessor or the lessee is the owner of the plates and upon sale or transfer of the vehicle can 
remove the plates, which can then be attached to a newly acquired vehicle upon title and registration of the newly acquired 
vehicle through the county treasurer.

3.

The lessor or the lessee must pay the motor vehicle excise tax on the purchase price of the vehicle.4.

Purchase price on a leased vehicle that is a closed lease (terms of the lease are known at the time the contract is 
executed) is the total consideration whether received in money or otherwise. Total consideration is: all lease payments, 
including cash, rebates, the net trade-in, extended warranties, administrative fees, acquisition fees, or any other fees 
assessed on the purchase of the vehicle. Total consideration does not include: title fees, registration fees, vehicle excise 
tax, federal excise tax attributable to the sale of the vehicle to the owner or to the lease of the vehicle by the owner, 
insurance, and refundable deposits.

i.

Calculation of the tax shall be done on the tax worksheet entitled South Dakota Closed Lease Tax Worksheet. A copy of 
the worksheet must accompany the application for title and registration. The signature area must be completed on the 
worksheet or the purchase price must be certified on the application for title and registration.

ii.

A copy of the lease agreement is required; however, leasing companies that lease to large companies/corporations for 
confidentiality reasons do not want to supply the 30 to 100 page  lease  agreement.  In  these  situations, please obtain 
the attachment to the lease known as a Schedule A. As long as the Schedule A has the vehicle information, the lessor and 
lessee names, the terms of the lease (which includes the monthly payment, the dates involved, information about the 
end of the lease), and signatures of the lessor and lessee, the actual lease agreement is not required.

iii.

If the term of the lease is extended or if the vehicle is leased for an additional period of time; excise tax is assessed on the 
additional lease payments and must be paid by the lessor.

5.

If additional consideration is paid during the course of the lease or upon termination of the lease, the excise tax is 
assessed on such amount and is to be paid by the lessor.

i.

Additional consideration does not include a late fee that a lessor may assess a lessee on a late lease payment.1)

   ii.   The South Dakota tax worksheet entitled, South Dakota Extended or Additional Consideration Lease Tax Worksheet is 
to be used to remit the additional tax.

   iii.   The title does not have to be submitted but can be if the lessor wants the additional tax to be shown on the title. If the 
title is submitted a title fee is required.

If the lessee buys the vehicle at the end of the lease, excise tax is assessed on the purchase price of the vehicle at the end of 
the lease.

6.

The lessor/dealer must assign and deliver the title to the lessee along with an application certifying the purchase price 
of the vehicle and the required fees and taxes must be paid to the lessee's county treasurer's office.

i.

   ii.   If a lease is terminated prior to the termination date contained in the lease agreement, no refund is given for tax 
previously paid.

  iii.   If prior to the expiration of a lease, the leased vehicle is destroyed by fire, accident or vandalism to the extent that it 
constitutes a total loss of the vehicle, credit for the lease tax paid for the period remaining on the previous lease is allowed if 
another vehicle is substituted under the original lease or a new lease is executed with the intent to replace the vehicle 
subject to the previous lease.

Titling and registration procedures for closed leases
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The new lease or substituted vehicle under the original lease must be executed by the same lessor and lessee 
for lease of a vehicle of the same or similar make, model, year and options as the vehicle subject to the previous 
lease. 

1)

The lease must be for the remaining lease period as the previous lease, for the same lease price and under the 
same lease terms as the previous lease.

2)
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OPEN-END LEASE (TERMS OF THE LEASE ARE NOT CERTAIN AT THE TIME  THE LEASE IS EXECUTED OR THE 
LEASE IS OPEN-ENDED). Vehicles with a gross vehicle weight rating of less than 16,000 pounds, motorcycles, and 
fertilizer vehicles, leased for more than 28 days. 

A.

The lessor must title and license the vehicle. In the case of a leasing company within a dealership, the leasing 
company name must be separate and distinct from that of the dealership.

1.

The lessor and the lessee's name must appear on the title.2.

The lessor or the lessee must pay the motor vehicle excise tax on the purchase price of the vehicle.3.

Purchase price on a leased vehicle in which the terms of the lease are either not certain at the time the 
lease contract is executed or the lease is open-ended, shall be the total consideration whether received 
in money or otherwise. Total consideration includes the purchase price of the vehicle, plus cash, rebates, 
net trade-in, extended warranties, administrative fees, acquisition fees, or any other fees assessed on the 
purchase of the vehicle. Total consideration does not include title fees, registration fees, excise tax, 
federal excise tax, insurance, and refundable deposits.

i.

Credit is given for tax previously paid to another state. The applicant must submit proof of payment of 
the tax. The lessor and the lessee must remain the same.

ii.

No lease tax worksheet is required on an open-end lease. A document from the lessor indicating it is an 
open-end lease must accompany the application for title.

iii.

The purchase price of the vehicle is certified by the dealer on the application for title (MV608) or a 
purchase order must be submitted to substantiate the vehicles’ purchase price.

iv.

Unless the lessee is not indicated on the paperwork, a copy of the lease agreement is not required.v.

Titling and registration procedure for an open end 
lease
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Vehicles rented for 28 days or are exempt from the motor vehicle excise tax less includes:A.

Automobiles, pickups and vans 10,000 lbs. or less1.

Must be licensed according to the noncommercial fee schedulei.

Must be licensed according to the manufacturer shipping weightii.

Trailers with an empty or shipping weight of 9,000 lbs. or more 2.

Trailers must be rented for a period of 6 months or lessi.

Trailers must display a trailer ID plateii.

A motor vehicle gross receipts tax is collected from any person renting motor vehicles, including 
motorcycles, for 28 days or less

B.

This tax is in addition to any taxes levied pursuant to chapter 10-45, 10-45D, and 10- 52 on rentals for 
28 days or less

1.

Exemption code 19 should be used on the application for title2.

Title must be issued in the name of the rental company3.

If the rental company is within a dealership, the rental company name must be separate and distinct
from that of the dealership

4.

If the lessee is a rental company leasing vehicles for use in a daily rental operation, the rental company 
must be indicated on the title as the lessee

5.

Title applications on rental vehicles must include the rental company's sales tax number6.

The rental company remits the gross receipts tax and the rental sales tax to the Sales Tax Office of the 
Department of Revenue on the Sales Tax Return

C.

Titling and registration procedure for rental vehicles
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Auxiliary lot: a physically separate location, such as a mobile home park, manufactured housing rental 
community, manufactured housing subdivision, or any residential lot, where a licensed dealer displays 
manufactured homes or mobile homes

Dealer: any person, other than a manufacturer of a mobile home or a manufactured home, who, for a 
commission or with the intent to make a profit or gain, sells, exchanges, rents with option to purchase, 
offers or attempts to negotiate a sale, or makes an exchange of a mobile or manufactured home or who 
is engaged in the business of selling mobile or manufactured homes

Department: the Department of Revenue

Manufactured home: a structure, transportable in one or more sections, which is eight feet or more in 
width or forty feet or more in length in the traveling mode, or is three hundred twenty or more square 
feet when erected on a site; which is built on a permanent chassis and designed to be used as a dwelling, 
with or without a permanent foundation, when connected to the required utilities; and which contains 
in it the plumbing, heating, air conditioning and electrical systems. The term includes any structure 
which has been certified by the secretary of housing and urban development as having complied with 
the National Manufactured Housing Construction and Safety Standards Act of 1974 as amended and in 
effect on January 1, 1984

Mobile home: a movable or portable unit, designed and constructed to be towed on its own chassis 
(comprised of frame and wheels), and designed to be connected to utilities for year-round occupancy. 
The term includes:

             (a)      Units containing parts that may be folded, collapsed or telescoped when being towed and 
that may be expanded to provide additional cubic capacity; and

             (b)      Units composed of two or more separately towable components designed to be joined into 
one integral unit capable of being separated again into the components for repeated towing;

Supplemental lot: a physically separate location owned and maintained by a licensed dealer within the 
same county as the principal place of business;

Temporary supplemental lot: a location other than the principal place of business or supplemental lot 
where a licensed dealer may conduct business for a period of time not to exceed ten consecutive days 
for a specific purpose such as fairs, auctions, shopping center promotions or tent sales. Such temporary 
supplemental lots shall meet all local zoning and building codes for the type of business being 
conducted.

32-7A-1

Definitions
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A mobile/manufactured home dealer is defined as any person other than a manufacturer of a 
mobile/manufactured home that is engaged in the business of selling mobile/manufactured homes, including:

A.

Intent to make a profit or gain1.

Selling, exchanging, or renting with the option to buy2.

Offering or attempting to negotiate a sale or exchange3.

Principal place of business may not be:B.

A tent, a temporary stand or other temporary quarters, permanent quarters occupied according to any 
temporary arrangement

1.

Principal place of business may be:C.

Any mobile/manufactured home properly mounted either on a permanent foundation or properly 
anchored and blocked

1.

A residence within or adjacent to the dealer's mobile/manufactured home park2.

Unless prohibited by zoning or local ordinancesi.

32-7A-2

Mobile/manufactured homes
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A licensed mobile/manufactured home dealer selling homes from a location 
other than the principal place of business must:

A.

Obtain a supplemental license for each supplemental lot not adjoining to 
the location of the original license

1.

Be located within the county of the principal place of business2.

Any mobile/manufactured home located on an auxiliary lot must:B.

Meet local zoning codes/ordinances1.

May be located outside the county of principal place of businessi.

32-7A-3.1

Auxiliary/Supplemental lots
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A licensed dealer may use temporary locations other than the principal 
place of business or supplemental lots:

A.

For a time period not to exceed 10 consecutive days1.

For a specific purpose such as:2.

Fairs, farm and home shows, auctions, shopping center 
promotions, or tent sales

i.

If the location meets all local zoning codes/ordinances for the type of 
business being conducted

3.

32-7A-3.2

Temporary locations
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New or used mobile/manufactured homes may be transported on the streets and 
highways in this state for the purpose of transporting the mobile/manufactured home 
owned by a licensed dealer to:

A.

The dealer's place of business1.

The purchaser of the mobile/manufactured home2.

Between a dealer's place of business and supplemental or temporary supplemental 
lot

3.

32-7A-11

Transportation of mobile/manufactured homes
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A dealer may offer for sale, sell, or exchange a mobile/manufactured home without a 
certificate of title if the dealer complies with the following applicable provisions:

A.

A record of the purchase, sale or exchange of the mobile/manufactured home, 
with proof of purchase agreement or bill of sale

1.

Satisfied any outstanding liens or encumbrances [proof of satisfaction of a lien 
must be a copy of the check and the certified return receipt mail card or the 
confirmation number, if payment is made electronically]

2.

Except a lien that is the result of dealer inventory financingi.

Secure power of attorney3.

This does not relieve the dealer from the provisions of 32-3-74.

If a licensed dealer sells a new or used mobile/manufactured home, the dealer must 
deliver to the purchaser's county treasurer within 45 days:

B.

The MSO/MCO or title 1.

Required fees for initial registration 2.

All completed supplemental documents3.

32-7A-12.1; 32-3-3.1

Title Delivery

   Mobile and Manufactured homes Page 87    

http://www.sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-3-7
http://www.sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-7A-12.1
http://sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-3-3.1


If the mobile/manufactured home has a lien noted on the title or in the SDcars system:A.

Dealer must pay off the lien within 10 days1.

Failure to satisfy the lien within 10 days constitutes theft, defined in 22-30Ai.

Dealer must show that payment has been tendered to the lienholder for the amount of the lien, proof 
that payment was made is a copy of the check and the certified return receipt mail card or a copy of 
the electronic payment (EFT payment).

2.

A lien that is the result of dealer inventory financing (floorplan) is not subject to this provision.i.

32-7A-12.2; 32-7A-12.3

Lien payoffs
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A boat dealer is defined as any person engaged wholly or in part in the business of selling 
new or used boats with intent to:

A.

Make a profit or gain1.

Sell, exchange, rent, or lease with option to purchase2.

Offer or attempt to negotiate a sale or exchange of new or used boats3.

Licensed boat dealers may sell or exchange new and used boat trailers without obtaining 
an additional trailer dealer license

B.

32-7B-1; 32-7B-3

Boat Dealer defined
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Requirements for principal place of business:A.

Must be an enclosed commercial structure located within South Dakota1.

Open to the public at reasonable times2.

Must have a display area adjoining the dealership large enough to display 5 or more boats3.

Must adhere to all building codes, zoning, and other land use ordinances4.

Books, records, and files must be kept and maintained at the location5.

Principal place of business may not be:B.

Rooms in a hotel or motel1.

Apartment, house, or any part of and single or multiple unit dwelling house2.

Exception: permissible if the entire ground floor is dedicated to the dealershipi.

32-7B-21

Principal place of business
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A licensed boat dealer selling boats from a location other than the principal place of business must:A.

Obtain a supplemental license for each supplemental lot not adjoining to the location of the original 
license

1.

Be located within the county of the principal place of business2.

Adhere to local zoning codes/ordinances3.

Supplemental lots may be:B.

Unimproved lots for sale, storage, and display of boats1.

32-7B-23

Supplemental lots
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New boat dealers must provide proof of franchise to the Department A.

Proof is a copy of the contract between the dealer and the manufacturer1.

When the contract is filed with the Department the manufacturer and boat make is listed 
on the dealer license

2.

32-7B-7

New Boat Dealer
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A dealer may offer for sale, sell, or exchange a boat without a certificate of title if the dealer complies with 
the following applicable provisions:

A.

A record of the purchase, sale or exchange of the boat, with proof of purchase agreement or bill of sale1.

Satisfied any outstanding liens or encumbrances [proof of satisfaction of a lien must be a copy of the 
check and the certified return receipt mail card or the confirmation number, if payment is made 
electronically]

2.

Except a lien that is the result of dealer inventory financingi.

Secure power of attorney3.

This does not relieve the dealer from the provisions of 32-3-74.

If the boat has a lien noted on the title or in the SDcars system:B.

Dealer must pay off the lien within 10 days1.

Failure to satisfy the lien within 10 days constitutes theft, defined in 22-30Ai.

Dealer must show that payment has been tendered to the lienholder for the amount of the lien, proof 
that payment was made is a copy of the check and the certified return receipt mail card or a copy of 
the electronic payment (EFT payment).

1.

A lien that is the result of dealer inventory financing (floorplan) is not subject to this provision.i.

32-7B-9.1; 32-7B-9.2; 32-7B-9.3

Lien Payoff
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A snowmobile dealer is defined as any person engaged wholly or in part in the business of selling new or used 
snowmobiles with intent to:

A.

Make a profit or gain1.

Sell, exchange, rent, or lease with option to purchase2.

Offer or attempt to negotiate a sale or exchange of new or used snowmobiles3.

32-6C-1

Snowmobile dealer
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Consignment is defined as the delivery of a vehicle by the owner into the possession of another without transfer of the 
title for the purpose of sale or where there is any condition that the purchaser does not have an absolute obligation to 
pay for the vehicle/boat or has the right to return the vehicle to the seller

A.

Public auction is defined as a business that is open to the public where South Dakota titled motor vehicles/boats are 
consigned, displayed, and auctioned to the highest bidder by an auctioneer 

B.

Auctioneer is defined as a person who presides over a public auction where following an initial starting price, 
bids are taken from 2 or more people until a final bid is established for a motor vehicle/boat

1.

Any dealer or public auction may sell or offer to sell vehicles on consignment only if:C.

The vehicles have South Dakota titles1.

The dealer is licensed for the type of vehicle being sold2.

A consignment contract is completed by the owner and the dealer3.

No person may sell or offer to sell on consignment a vehicle that the MSO/MCO has not been transferredi.

Types of vehicles eligible to be sold on consignment includeD.

Motorcycles1.

Trailers2.

Snowmobiles3.

Boats4.

Mobile/manufactured homes5.

South Dakota licensed dealers may display vehicles outside their county of license if:E.

The vehicles being consigned or displayed are 20 model years old or older1.

No additional license is required2.

Vehicles sold on consignment:F.

Must display current, active, South Dakota license plates, registered in the name of the consignor (owner)1.

Must have current insurance on the vehicle in the name of the owner2.

Must not display any temporary, paper or metal plates assigned to the dealership3.

32-6B-3; 32-6B-17

Consignment Sales by dealers or public auctions
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All consignment contracts in South Dakota must contain:A.

The name and address of the consignor (the owner)1.

The name and address of the consignee (the dealer or auctioneer)2.

The title number, year, make, model, and serial number of the vehicle/boat3.

Completed odometer disclosure4.

Only applies to motor vehicles 9 model years and neweri.

The agreed upon price or price range5.

The agreed upon amount that the owner must pay to the dealer or auctioneer6.

The length of time the vehicle/boat will be with the dealer or auctioneer7.

Disclosure by the dealer or auctioneer that the sale 8.

The signature of the owner and the dealer or auctioneer9.

If applicable, the lienholder's information10.

61:24:03:05

Requirements of consignment contracts
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Records and documents required before public auctionA.

South Dakota title in the name of the consignor (owner)1.

Completed and signed consignment sales contract 2.

Odometer reading certified by the consignor (owner)3.

Applies to vehicles 9 model years and neweri.

Notice of title brand 4.

Salvage, rebuilt, manufacturer buyback, etc.i.

Vehicles with a damage disclosureii.

Written consent from lienholder--if there is a lienholder on the title5.

Vehicles sold by licensed dealers on consignment must display the Federal FTC Buyer Guide6.

Records and documents required at the time of the sale of the vehicle/boat at public auction or dealershipB.

Properly assigned South Dakota title1.

The title must be signed by the consignor (owner)i.

Bill of sale2.

Proof of lien satisfaction3.

When there is a lien indicated on the titlei.

A dealer or auctioneer must have written consent from lienholder before entering into a consignment 
contract

ii.

Seller's permit4.

Must be provided by the consignor (owner)i.

Dealer may not assign a temporary license permit (sold plate) to any vehicles sold on consignmentii.

Records required to be kept by dealer and public auctionC.

Copies of all documents for each consignment sale including the consignment contract1.

Records must be maintained for a period of 5 yearsi.

Refer to the record keeping section for a full list of documents dealers and public auctions must keep2.

32-6B-37.1

Record keeping requirements
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Department: the Department of Revenue

Disclose: to knowingly engage in any practice or conduct to make available and make known personal 
information contained in a motor vehicle record about a person to any other person, organization, or entity, by 
any means of communication

Express consent: consent in writing, and includes consent that is conveyed electronically that bears an 
electronic signature

Individual record: a motor vehicle record containing personal information about a designated person who is 
the subject of the record as identified in a request

Motor vehicle record: any record that pertains to a motor vehicle registration, motor vehicle title, or 
document issued by the department or any other state or local agency authorized to issue any such forms of 
credentials

Personal information: information that identifies a person, including a social security number, driver 
identification number, name, address (but not the five-digit zip code), telephone number, and medical or 
disability information, but does not include information on vehicular accidents, driving or equipment-related 
violations, or registration status

Record: includes any book, paper, photograph, photostat, card, film, tape, recording, electronic data, printout, 
or other documentary material regardless of physical form or characteristics.

**Statutes pertaining to DPPA are 32-5-143--32-5-150

32-5-143; 32-5-144; 32-5-145; 32-5-146; 32-5-147; 32-5-148; 32-5-149; 32-5-150

Definitions 

   Drivers Privacy and Protection Act DPPA Page 98    

http://sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-5-143
http://sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-5-144
http://sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-5-145
http://sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-5-146
http://sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-5-147
http://sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-5-148
http://sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-5-149
http://sdlegislature.gov/Statutes/Codified_Laws/DisplayStatute.aspx?Type=Statute&Statute=32-5-150


Personal information gathered from motor vehicle records may not be disclosed by any 
employee  of the Department, or any agent acting on behalf of the Department including 
county treasurer staff and dealers

A.

What is the Driver's Privacy and Protection Act?B.

A law enacted by Congress in 1994 to restrict state governments and their agents 
(county officials and dealers) from disclosing personal information about any persons' 
or entities' motor vehicle records

1.

The DPPA is a Federal law, enforced by SDCL 32-5-143--32-5-150 2.

Why was the DPPA enacted?C.

To protect personal information personal information from being available to the 
general public after a local DMV provided an address of an individual who was stalked 
and murdered

1.

The DPPA restricts the following:D.

Use of vehicle plate numbers or VIN to search owner's name1.

Use of a name of a driver to find the mailing or physical address of the driver2.

A search for names and addresses of previous owners of vehicles3.

32-5-143; 32-5-144; 32-5-145; 32-5-146; 32-5-147; 32-5-148; 32-5-149; 32-5-150

Disclosure of personal information
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Personal information gathered from motor vehicle records may only be disclosed when a DPPA form is 
submitted and the requestor is authorized to receive the information

A.

DPPA requests are submitted to the MVD in Pierre for the approval/denial process1.

Approved requests will receive the information from our officei.

Denied requests will receive a letter explaining the reason(s) for denialii.

Qualifying reasons to receive personal information from vehicle records include:B.

In South Dakota there are 8 exceptions to disclosing personal information from vehicle records, these 8 
"exceptions" are the qualifications that authorize a requestor to receive personal information

1.

For use by the record holder, or by the record holder's direct authorizationi.

For use by any Government agency ii.

For use by any legitimate business to carry out normal functions of the business, but only to:iii.

Verify accuracy of personal information submitted by the individuala.

Obtain correct information to prevent fraud, pursue legal action, or recover debts from the 
individual

b.

For use in civil, criminal, administrative, or arbitral legal processes leading up to court proceedingsiv.

For use by insurers or their agents in connection with claims investigation activities, anti-fraud 
activities, rating, or underwriting

v.

For use by any licensed towing agencies to notify owners and lienholders of towed, impounded, or 
abandoned vehicles

vi.

For use by any licensed private investigative agencyvii.

For use by any employer to obtain or verify CDL informationviii.

32-5-143; 32-5-144; 32-5-145; 32-5-146; 32-5-147; 32-5-148; 32-5-149; 32-5-150

Authorizations to disclose personal information
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The department can deny dealer license applications for the following reasons:A.

Intentional false statements on the dealer license application1.

Conviction of a felony involving snowmobile, vehicle, boat theft in the last 5 years2.

Conviction of odometer fraud in the last 5 years3.

The department can issue a cease and desist order for the following reasons:B.

Any violation of any South Dakota law that relates to dealing in mobile manufactured homes, snowmobiles, 
vehicles, motorcycles, off-road vehicles, trailers, or boats, specifically:

1.

Failure to apply for title transfers as required by 32-3, 32-3A, and 32-20Ai.

Failure to comply with any administrative rule set forth by the department2.

Any act of fraud or misleading and/or deceptive business practices or advertising to any person as a result of 
dealing in mobile manufactured homes, snowmobiles, vehicles, motorcycles, off-road vehicles, trailers, or boats

3.

Failure to allow inspections by department agents, including:4.

Initial set-up meeting and testi.

Annual inspectionsii.

Complaint investigationsiii.

Necessary follow up with department agentsiv.

Failure to comply with the terms of any written contract in regard to the sale of a mobile manufactured home, 
snowmobile, vehicle, motorcycle, trailer, off-road vehicle, or boat

5.

Nonrenewal of surety bond or lack of participation in dealer asset pool6.

Failure to maintain and continuously occupy a principal place of business7.

Nonrenewal of public liability insurance policy8.

Policy must not be less than $300,000i.

Cease and Desist Orders are effective for a 2 year periodC.

Any subsequent cease and desist order in the same 2 year period for the same violation will result in a monetary 
penalty

1.

A dealer has 20 days after receipt of the cease and desist order to request a hearing2.

The request must be in writing and forwarded to the departmenti.

Hearings are heard by the Office of Hearing Examinersii.

License suspension and revocationD.

Penalties
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The department may suspend a dealer's license for 30 days for noncompliance1.

The department may revoke a license for noncompliance2.

If a dealers license is suspended or revoked the dealer must return the dealer certificate of license and all metal 
plates assigned to the dealership

E.
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Dealer License Application
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Dealer License Plate Application
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Foreign Title Trade In Form (Form 39)
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Temporary Permit Application
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45 Day Title Delivery Extension Request
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Dealer Exit Audit
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Dealer Report of Sale
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http://dor.sd.gov/Motor_Vehicles/Forms/default.aspx

DOR Forms website
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